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THE FOREIGN EXCHANGES AND OUR HOME CURRENCY. 


Oveur the state of the Foreign Exchanges to regulate the 
amount of our home Currency? This is now the currency 
question. It is one which more than any other deserves the 
serious consideration of all who are in any way interested in the 
establishment of a sound monetary system; and it brings to an 
issue, in the simplest manner, the advocates and opponents of 
the Government measure. For these reasons, and because we 
really believe that very few persons, excepting those immediately 
connected with banking affairs, have a clear idea of the import- 
ance of the question, we think it be will acceptable if we notice 
briefly the conflicting answers that have been given to it, and 
point out the principles which we think ought to be kept in 
view in order to arrive at a correct conclusion. 

It is well known that nearly all the country bankers who 
issue notes, have given it as their opinion that they ought not to 
be obliged to regulate their local issues by the state of the 
Foreign Exchanges; and that in fact any attempt on their part 
to do so, would disturb all the ordinary operations of trade— 
more particularly that portion of it connected with agriculture, 
and cause extreme confusion and distress without producing any 
permanent good. This may be said to be the unanimous 
opinion of the great and influential body of Joint Stock and 
private bankers who issue notes ; and if an opinion derives any 
additional value from the circumstance of its being given by 
men practically acquainted with the subject in question, then 
most certainly the views of the bankers on this point are en- 
titled to great respect and consideration. Sir Robert Peel how- 
ever, has adopted an opposite view of the matter. He proceeds 
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on the assumption that the bankers are altogether wrong; and 
he quotes their declaration, that they cannot govern their cir- 
culation according to the state of the Exchanges, as one of the 
best arguments in favor of his proposed measure! He says 
the home circulation of this country ought to and shall vary 
with the Exchanges; anc the machinery he intends to employ 
in order to enforce compliance with this principle, is the fixed 
limitation of the amount of circulation by the Bank of England 
and the other Banks of Issue. We have already stated, when de- 
scribing the details of the Government proposition, that if the 
principle is a correct one, the machinery is well calculated to 
effect the object required ; but if it turns out that the principle is 
erroneous, then the very excellence of the details for carrying it 
into effect, will only render the evil inflicted by it the more cer- 
tain and distressing. It is much to be regretted that any serious 
doubt should exist on such an important subject, but when such 
entirely opposite views are taken on the question, although, 
“ much may be said on both sides, ” it is clear that one of them is 
wrong. The Premier in his first speech, on introducing the 
Government propositions, did not attempt to shew why the 
Exchanges ought to regulate the Currency, although, it formed 
the chief feature of his plan; in his second speech he said he 
would supply the deficiency, but did not; and the whole body 
of evidence urged against the principle, before “it was adopted 
by him, remains unanswered. 

In order to present a fair statement of the arguments by 
which the plan of the Government is supported, as regards the 
regulation of the currency by the Exchanges, we shall quote 
the case presented by Colonel Torrens in his recent pamphlet 
on the subject. He thus points out in the first place the evils 
attendant on “ the practical working of a Currency, uttered by 
many issuers, and allowed to expand and contract without refer- 
ence to the action of the Foreign Exchanges.” 


“The Currency, \.e assume, is in excess in relation to foreign currencies ; 
the high range of our prices is causing imports to exceed exports; an unfa- 
vorable foreign balance is accruing, and gold is flowing out of the coffers 
of the Bank in liquidation of the debt. Under these circumstances, the 
Bank, adopting the theory of Currency propounded by Mr. Tooke, dis- 
regards the state of the Foreign Exchanges, and keeps its circulation even by 
increasing its securities. This arrests the process through which, were the 
Currency allowed to contract, as, under the circumstances, a urely metallic 
Currency would do, the foreign debt would be dually liquidated, and the 
exchanges restored to par. The amount of cash in the hands of bankers and 
bill-brokers not being diminished by a due contraction of the circulation, they 
would not now be warned to limit their credits and discounts; there would 
be no pressure upon the money market; no advance in the rate of interest, 
inviting the return of 2 investments ; no fall in prices checking imports 
and inereasing exports. the causes of an adverse exchange would be: 
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Kept in o ion, and gold would flow out in an undiminished stream. 
_ Ae PE. Mr. Tooke’s grand instrument of rectification is now set at 
work, and the Bank Directors seek to arrest the drain upon their coffers by 
raising the rate of their discounts. The effect is inconsiderable. The 
general rate of interest cannot be materially raised while the amount of the 
circulation remains undiminished. Its amount is not in the first instance 
diminished by the rise in the rate of interest. Private bankers and bill-bro- 
kers héld the same amount of disposable cash as before; and rather than 
allow it to remain unproductive in their coffers, employ it in discounts at the 
same rates of interest as before. No immediate contraction, either of the 
Currency, or of the auxiliary medium of exch resting upon it, takes 
place ; gold continues to flow out, and the Bank Directors, in order to pro- 
tect their establishment from insolvency, are compelled to resort to a aie 
and violent contraction of their issues. A panic in the money-market now 
commences, a general fall in prices, and in the value of securities, arrests the 
drain, and the convertibility of the bank-note is secured through a calami- 
tous commercial revulsion.” 


Under a currency regulated on the principle proposed by the 
Premier, of making the Bank keep its securities even, and allow 
its circulation to contract as notes are returned in exchange for 
gold, the effect of an unfavorable exchange, it is asserted, would 
produce no such calamities. The contraction of the circulation 
would only produce the following results :— 

“The cash at the command of the private bankers and bill-brokers being 
diminished, they would see the expediency of restoring the ordinary propor- 
tion between the amount of their immediately available funds and their im- 
mediate liabilities, by limiting their discounts and credits, or by disposing of 
their securities; the merchants and dealers who employed bankers, finding 
their cash balances reduced, and their accustomed amount of discounts dimin- 
ished, would abstain from purchases, or dispose of securities to complete 
them ; and from all these several causes the prices of commodities would de- 
cline, and the rate of interest advance. The causes which had created the 
adverse exchange would begin to be counteracted the instant their effects 
were felt. It is probable that through the diminution of imports, the 
increase of exports, the recall of foreign investments, and the contraction 
of the auxiliary media of exchange, the Currency might be restored to the 
foreign par, and the drain of gold arrested before £1,000,000 had been. 
abstracted from the coffers of the Bank. 

In both the above cases it will be observed, it is assumed 
that the only way of correcting an unfavorable state of the 
Exchanges is by a contraction of the Currency, a reduction 
of prices, and an increase in the value of bullion. If thisis 
true, of course the plan by which the contraction of the Cur- 
rency can be effected with the least inconvenience, is the one 
that should be adopted. But, a question of great importance 
remains behind. The Exchanges ae be against this country 
only temporarily ; and are we to apply the same violent remedy— 
a contraction of the circulation, with all its attendant evils, in 
such a case, the same as we should were the evil a permanent 
and long continued one? Surely there is something wrong— 
something contrary to common sense in such a a 
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A physician would make some difference in his treatment of 
two patients, one suffering from a “little bile” and the other 
from a bilious fever. In the case of the Currency, however, if 
the Ministerial plan is carried out, we shall see the same violent 
measures enforced to remedy a temporary inconvenience as 
are to be applied to a currency derangement of long con- 
tinuance. 

In order to render this part of the subject as clear as possi- 
ble, let us suppose the occurrence of a case which certainly at 
some period will happen, suppose a bad harvest, and that we 
are obliged to import a large stock of foreign corn, which under 
our present system must be paid for in gold. Say that three or 
four millions are drained from us by this cause, and that next 

ear another unfavorable season produces the same result. 
Under the new Currency arrangements the effect of such a sud- 
den, although temporary, foreign demand for gold, will be felt 
throughout every branch of trade and manufacture. The Pre- 
mier says it shall be felt. He insists that the gold shall be 
brought back by our manufacturers being obliged to reduce the 
price of their goods, so that foreigners shall prefer the goods 
at a low price instead of bullion. Thus the demand for bullion 
for exportation will cease—specie will come back to us, and 
by this means after a time the circulation will find its former 
level. In theory this simple process seems remarkably well 
adapted to keep our Currency at its proper value; but we fear 
that the manufacturers will find it. practically an enormous evil. 
The desideratum sought for is a Currency that shall not change 
in value; and the means adopted seems to us only calculated to 
ensure a continual and uncertain fluctuation in its value. Un- 
der our present system, when a sudden demand for gold for ex- 
portation arises, the Bank breaks the shock that would be felt by 
the sudden withdrawal of a large amount of the circulating 
medium, by a temporary use of its credit. It issues a supply of 
notes, though it may raise its rate of discount, and thus if the 
adverse exchange is only temporary, we pass through the crisis 
almost without inconvenience—certainly without injury. But 
what will be the consequence, if instead of this accommodation 
at the moment when it is most required, we are to have the 
screw applied with all the suddenness and force of an unexpected 
temporary pressure. It is absurd to say that bankruptcies will 
be prevented by such a course. They must be woefully aug- 
mented, The demand for gold will not come bare: It 
will be sudden; as sudden as the demand for corn; and most 
assuredly if the Government Currency Measure is carried out, 
one of its first effects will be the repeal of the Corn Laws, which 
will then be demanded by the entire nation, in order to save all 
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classes from the effects of sudden exportation of gold, for sud- 
den importation of corn. 

The evils of a forced contraction of the Currency to meet a 
temporary adverse state of the Exchanges, are so apparent, that 
even the most strenuous advocates of the Government measure 
are obliged to admit its inapplicability in such cases. Thus, 
Col. Torrens says :—‘ When the exchanges having been pre- 
viously at par, the balance of payments is turned against us by 
a sudden and unusual importation of some leading article of 
consumption, the possession of a large amount of treasure by 
the Bank might render it not immediately unsafe, however ulti- 
mately injurious, to depart, for a time, from the sound and scien- 
tific principles upon which the issue of paper money should be 
regulated, and fo allow gold to flow out of the coffers of the Bank, 
without a corresponding contraction of the circulation. Thus, 
should the Bank hold bullion to the amount of £10,000,000, 
and should an unusual importation of foreign corn create a 
foreign debt to the amount of £5,000,000, the transfer of 
£5,000,000 of the treasure held by the bank of issue might 
liquidate the foreign debt, and thus by restoring the exchanges 
to par, obviate the necessity of arresting a further drain by a 
contraction of the circulation.” 

This, in fact, appears to us to be an admission that all the 
evils of a forced contraction of the circulation, may, under such 
circumstances, be avoided, by continuing our present system ; 
while the evil will be forced upon us by the new Government 
measure. We presume no one will deny that a forced contraction 
is an evil,and that it is very desirable, when possible, to avoid it. 

The country bankers in stating their reasons why they 
could not allow the foreign exchanges always to regulate their 
issues, drew attention to a fact which applies with great force 
to the point we arenow considering; they stated truly that thede- 
mands forthe home Currency depended onthe natural laws which 
regulate our seasons; and they asked whether they were to deny 
their customers the accommodation which their business invaria- 
bly and naturally required at a certain period of the _ because 
at that particular period the Foreign Exchanges might happen to 
be unfavourable? This is a point of such importance that we 
intreat the reader’s attention while we endeavour to place it 
clearly before him ; for we think the argument deduced from it 
against the principle of the Government measure, unanswerable. 

Our home Currency fluctuates naturally, as follows :—“In 
England the circulation has four fluctuations in the year, being 
at its highest point in April, and its lowest in August. The 
circulation of Scotland revolves once in a year, being at its 
lowest point in March and its highest in November. The cir- 
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culation of Ireland also revolves once in a year, being at its 
highest point in January and its lowest in September.”* 

Now, what would be the effect on the trade and commerce of 
the country, if, at the very periods when an increase of circulation 
was required to meet the ordinary, natural, and invariable de- 
mands of trade, the circulation was to be forcibly contracted,— 
and contracted, perhaps, solely in consequence of some stock- 
jobbing speculations, producing an unfavorable Foreign Exchange; 
or, even though it might be, in consequence of a bad harvest. 
It is easy to predict the result. The prices of every thing would 
fall ruinously low. In order to obtain money the farmer must 
sacrifice his stock, and the manufacturer his goods; and when 
both of them had suffered all the evils of a panic, by such “a 
natural operation of the laws of a metallic Currency,” the Ex- 
changes would be set right again, and when the parties did not © 
require monetary accommodation it would be abundant and 
easily and obtained. It is not farmers and manufacturers only 
who would suffer by this system. What would the London 
tradesman say, if, at the commencement of the “Season,” in 
the spring, when he required large advances to purchase stock, 
on which he calculated to make cent. per cent.,—what would 
he say, or rather what will he say, when, on going to his banker 
for his usual advances, he is told, that the Foreign Exchanges 
having been temporarily turned against this country, by stock- 
—s in foreign securities, no accommodation can be given 

im till the autumn, but that then he may have the advances he 
requires in the spring. 

We speak of facts when we refer to the Exchanges being 
thus influenced by speculations in the foreign funds; and our 
authority is one of the most talented supporters of the proposed 
alterations. Mr. Horsley Palmer ascribes the drain of bullion 
to the extent of four millions and a-half, which took place from 
November, 1833, to March, 1835, “ entirely to foreign loans nego- 
ciated in London, and to satisfy which the gold was exported.” 
He attributed the drain of bullion entirely to this foreign stock 
a and to no other circumstance. Again, in 1838, 

e bullion in the Bank was reduced by the export of a million 
of gold to America. 

0 the advocates of the Government measure mean to assert 
that our home trade is to be cramped and paralized (as it must 
for want of proper banking accommodation), solely in conse- 
one of an export of bullion from such circumstances. as 

ese? Are our merchants, our manufacturers, our farmers, 
and our tradesmen, to be subjected to the screw perpetually, 


* See the admirable evidence of Mr. J. W. Gilbart, given before the Com- 
mittee of Banks of Issue, 1841, on this point. 
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because bullion, as an article of commerce, is, for a time, ex- 
ported; and it may be in return for “ valuable considerations” 
received in its stead. Is the great principle of Banking—its 
great utility as a means of economizing the use of money by 
the employment of deserved credit and confidence, to be alto- 
gether lost sight of, inorder that we may approach, as nearly as 
we can, to the “pure metallic currency” of our forefathers, the 
Saxons! Even Mr. Jones Loyd himself admits that “ It cer- 
tainly does not necessarily follow that because the aggregate 
paper circulation of the country requires a reduction in conse- 
quence of the export of bullion, that, therefore, a pro rata reduc- 
tion must take place in any given point. It is undoubtedly 
perfectly possible that even an increase might take place at that 
particular moment, and at that particular point.” If this is true, 
what becomes of the charge against the Country Bankers, 
that they have increased their issues in compliance with the 
legitimate demands of trade, even though the Exchanges might 
for a time, from stock-jobbing or other causes, be temporarily 
against this country. 

The advocates of the metallic Currency principle appear to 
labour under the erroneous impression, that an adverse exchange 
must be a permanent one, unless prices are affected by means 
of the currency ; whereas, the fact is, that the present almost 
unprecedented favourable state of the Exchanges, has been pro- 
duced despite of our actual increase of the circulation, and without 
any perceptible interference with prices. 

In making these remarks we do not wish to be understood 
as advocating an unlimited circulation altogether, without re- 
ference to the Exchanges. Such a thing cannot be. The Bank 
must regulate its own dealings by them, and it is right that the 
exertions of the Bank to restore a favourable exchange, should 
be seconded by the counfry issuers. When they can do so, it 
is right that their issues should be governed by the operations of 
the Bank; but when, as we have seen, they cannot do so, with- 
out acting in direct opposition to the wants—the natural de- 
mands of their localities, it appears to us impolitic and improper 
to co-erce them into such a course. We believe the new Govern- 
ment measure will have this effect, and that our home currency 
will be injuriously affected, if the proposed restrictions are car- 
ried into practical operation. Even the “Safety Valve,” allow- 
ing an increased issue of Bank of England notes, should they 
be imperatively required, is not to be adopted. Every endea-~ 
vour is made to contract the circulation, none to extend it; and 
as, under such circumstances, we conceive that the require- 
ments of the Foreign Exchanges and of the Home Currency 
must often be in direct opposition to each other, we answer the 
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question with which we commenced this paper by saying—that 
when a temporary unfavourable state of the Exchanges can be 
remedied by other means than a forced contraction of the Cur- 
rency, it is desirable that this contraction should be avoided, 
and that the Home Currency be interfered with as little as 
possible. 
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First ARTICLE, 


Since the publication of the Rev. Sydney Smith’s letters, in- 
flicting a most severe, though just castigation on the delinquent 
States of America, for their attempted fraud on their creditors, 
under the pretence of repudiating the acts of their several local 
Governments, by whom the debts had been contracted; public 
attention has been more directed to the subject, and it has ob- 
tained a far greater degree of importance than it could otherwise 
have acquired. We doubt very much, however, whether the 
real merits of the case are clearly understood, excepting by 
those who may happen, unfortunately, to be the holders of 
American Stock. The public know that a large portion of the 
American “ Republican Citizens” have repudiated, and will not 
pay their debts; but anything beyond this—which they have 
earned from Sydney Smith and newspaper criticisms,—they do 
not know. They think, and perhaps rightly, that there is a very 
strong disposition on the part of the debtors to swindle their 
creditors ; and as this species of crime is regarded by us as an 
offence of the deepest dye, a proportionable degree of anger and 
disgust has been excited against America. Nothing could have 
so effectually injured that country’s reputation. It has received 
a stain which cannot be wiped off; if it disappears at all, it will 
only be in consequence of its wearing out by the lapse of time 
and the continued influence of sterling probity and honour, We 
are free to confess that we think the judgment which has been 
passed upon America here, a very severe, if not altogether an 
unjust one. The apparent flagrant dishonesty of the attempted 
“ Repudiation,” has induced an indiscriminate condemnation of 
the entire American nation, which, from the peculiar political 
constitution of the country, though well deserved by many of 
the States, is not applicable to all. Several of them are. as 
scrupulously honest, and as desirous of preserving faith with their 
ae creditors, as we are here; and it is unfortunate for such 

tates that they are obliged to bear the censure which only applies 
rightly to acts of others, and which they themselves would be 
the first to condemn, The tide of public opinion, however, has set 
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in so strongly against America, altogether as regards any transac- 
tions of a monetary nature, that we feel sure nothing but the 
immediate recognition of their pecuniary liabilities by all the 
States, will induce the capitalists of this country to place any 
reliance on the honour of America in future. 

We purpose in this, and a second paper, to lay before the 
reader a statement of the various liabilities of the different States, 
included under the general term of the “ American Debts.” We 
shall give the history of each, and such a notice of the present 
means and available resources of the delinquent States, as will 
enable a person to form a judgment of the probability of an 
ultimate liquidation of the demands now existing against them. 
In doing this we hope we may be the means of affording some 
useful information to those who are at present unacquainted 
with the exact nature of the American obligations, and at the 
same time do justice to the honourable portion of her citizens. 
We cannot adduce a stronger proof that the Americans, as 
a body, should not be included in the ban placed upon her dis- 
honoured sons, than the following powerful and eloquent ap- 
a of a writer in the “ North American Review,” for Janu 

t, to which we are indebted for many of the facts quoted. 
It shows clearly what are the opinions of the more en- 
lightened classes of society ; and it affords encouraging evidence, 
that where such sentiments are expressed, chicanery and dis- 
honesty cannot long remain in the ascendant. 

“Let us” (says the writer) “look upon this matter of 
‘ repudiation’ as it really is, and as all men must at last 
view it; nay, as it stands now before that great tribunal where 
no popular pretexts can avail. There it is of no advantage 
to say, that many of these debts are held by rich and foreign 
capitalists ,;who care for nothing so much as to wring money 
from the hard earnings of our people. A wise man told us, long 
ago, that he did not listen with much credulity to any, who spoke 
evil of those whom they were going to plunder; and the world 
thinks little of the epithets we bestow on those who ask us only 
for justice. It demands of us, in what code of morals or laws 
do we find it written, that the circumstances or condition of a 
man, furnish the least excuse for doing him a wilful wrong? It 
asks us if this is the spirit of our republican doctrine, that 
all men are equal in the sight of the law? It asks how we can 
know the conditions and circumstances of our creditors; whether 
we have the means of investigating them; whether we have 
attempted to use those means; how many widows and orphans, 
whose sole hope of earthly comfort rested upon our honour, we 
find recorded on our list ; how many aged men, past the season 
of active labour, have invested the savings of long lives in our 
good faith ; and what we have done to relieve them? These are 
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questions which the public opinion of christendom already asks, 
and which must be answered ; and unless we speedily act upon 
this subject as justice and honesty require, the misery of our 
case will be, that we can make no answer which will not involve 
us in deep disgrace. We may, it is true, attempt to plead, that, 
as to some of these debts there are technical defences ; and that 
in respect to others, tne agents who were charged with their 
negociation, committed gross frauds on the States; -be it so; but 
the States selected their own agents and trusted them; and, 
therefore, every just principle requires that the States should 
bear the consequences of these frauds. And as to the technical 
objections, if any such exist, no civilized Government is worthy 
of its name which would take advantage of them. A Govern- 
ment straining after a technical objection, to avoid payment of a 
just debt to a creditor, who probably scarcely looked at the in- 
strument, when he parted with his money, except to see plainly 
expressed upon it, that ‘the faith and credit of the State was 
pledged for its payment ;? such a Government, we repeat, it is 
not worthy of the name. It is a great pettifogger, and not a 
Government. The more powerful it is, the greater is ite disgrace. 
The more proud it is, the greater is its meanness; the more 
enlightened it is, the greater is its sin! We have said, that, in 
substance, repudiation is confiscation; and what would future 
times say to a series of acts of confiscation, by-which the great 
Republics of the new world in the middle of the nineteenth 
century should appropriate millions of property to their own 
use? The enquiry would be made—Was it enemy’s property 
seized in time of war, or was it taken in the midst of a revolu- 
tion, as a signal aud severe punishment for great crimes against 
the State? If so, though opposed to the lenient and more 
humane spirit of the present age, and in itself of very doubtful 
propriety, the law of nations does not positively forbid it, and the 
examples of nations in less favored times might afford some ex- 
cuse for it. But what must be the reply? It must be, that 
these acts were done in a time ef profound peace; that they fell 
alike upon citizens and upon strangers,—upon the child who 
was too young to be otherwise than innocent, and upon women 
and pri men who were too feeble to be feared; that they were 
directed against no crime; that they were justified by no prin- 
ciple; that they were naked acts of arbitrary power prompted 
by no motive, except a base love of money! We cannot bring 
ourselves to fear that the American people, or any considerable 

of them will ever stand fairly before the weld in judgment 


or this great crime. We know that their dangers and difficul- 

ties are not small, but we believe that they will be met and over- 
come by the vigour and courage which have hitherto conquered 
all difficulties and met all dangers undismayed.” 
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The total amount of the United States’ debts, at the latest 
return, for the present year, 1844, was as follows :— 





Debt. eg 
Dollars. 
BN iS heehee as > Tee 86.743 
Massachussetts ........+- cseccs 9h 20000 386,026 
MD TONS vies 0 0.00 00 0004.00 0 06 23,847,166 1,377,260 
Pennsylvania ......+es-eeeeee +» 40,290,461 1,941,287 
Maryland. .......ssseseseeeeese 16,386,656 1, 113,580 
i EEE 5,963,861 "983, 226 
South Carolina ...........ee0e 3,495,164 209,709 
North Carolina ........eeeee08 - 1,050,000 63,000 
Georgia ....... £.0.0:04000.0:0699,4 - 1,617,685 96,000 
BRemtucky ....ccccccccces eeeee 3,964,500 232,270 
EE 6a cece ecs9'ss cc es oo 68 3,260,416 173,688 
pe ee ae ge =. Sepere . 18,668,321 1,519,467 
RRND, is 00 00 9d ch Ge%6% ow bd 20,558,000 1,818,444 
SE pe ey ee . 11,943,914 597,196 
Mississippi ..... . j 420,000 
Sco a.i% 246 ay as ceee oxae-oe 882,225 
MINTS 3. Revs eviocsedceecess 590,040 
Tor rere ort ee 51,230 
Arkansas.....ceeceree Sesrowes 210,000 
Michigan ......... cy ee aaa 5,641,000 337,170 
I Aids cans ce.4 adnan es 3,900,000 234,000 
District of Columbia............ 1,380,000 82,800 


United States’ Government debt.. 26,644,648 1,598,679 





Dollars 824,005,648 13,079,792 








This statement includes, we believe, the whole of the States’ 
debts. There are, in the Union, twenty-six separate States, 
having distinct Governments; and out of this number the above 
are in debt, and seven have failed to meet their engagements. 
The seven defaulters are the following, viz. Pennsylvania, 
Maryland, Mississippi, Michigan, Louisiana, Indiana, and 
Illinois. This list may be divided into two classes. First, 
those who can pay if they please, but will not; and, secondly, 
those who are embarrassed now, and cannot pay, but. will do so 
ultimately, if the baneful example of the Repudiating States 
does not previously contaminate them. This would be an event 
by no means surprizing, for there are large classes of evil 
minded persons in each State, who are anxious to avoid the 

payment of wy & taxes that might be imposed to pay the divi- 
dends; under the pretence, that the acts of the Governments 
that incurred the debts, ought to be “repudiated.” This, indeed, 
is the meaning of the term that has now obtained such unen- 
viable notoriety in Europe; arid it will be seen, from the facts 
to be hereafter stated, that even the most dishonest of the 
States have some reason to complain of the reckless manner in 
which the debts were incurred, “tied h they have none for dis- 
puting their liability to pay them. "i noticing the defaulters 
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we shall endeavour to make the distinction clear between those 
who can, and those who cannot immediately fulfil their engage- 
ments, by giving the best information we can obtain of their 
several revenues and national property, and by affording some 
insight into the natural wealth and capabilities of the repudiating 
districts. 

As Pennsylvania owes the most, and appears to be the most 
culpable, we shall commence by describing the circumstances 
connected with her “ repudiation.” On the Ist August, 1842, 
the interest on her funded debt became due, and was, for the 
first time, not paid. It having been foreseen that there would 
be no money in the treasury with which to meet the dividend, 
amounting to 871,000 dollars, an act was passed by the Legis- 
lature, directing the treasurer to borrow the sum necessary for 
its payment, and in the event of his being unable to obtain it 
on the terms proposed, authorizing the issue of certificates to 
the persons entitled to dividends of interest for the sums due to 
them, payable in August, 1843, with interest at the rate of 
6 per cent. A law was subsequently passed authorizing the issue 
of certificates in payment of the two succeeding divid€nds, bear- 
ing interest the at same rate, and redeemable in August, 1846. 
These certificates, with the interest which has accrued upon them, 
are yet unpaid. 

e whole amount of the funded debt of this State, on 1st 
January, 1843, was 37,937,788 dollars, payable at different pe- 
riods, and in different sums, the last of which will fall due in the 
| 870.* The amount with interest is increased to 40,290,461 

ollars. 


* The internal improvements, for the construction of which the great bulk of the 
debt is due, consist of 793 miles of railways and canals which are completed, and 
140 miles of canals in progress, and nearly completed. The principal work, or 
rather chain of works, is that between Philadelphia and Pittsburg, extending nearly 
the whole length of the State, a distance of 395 miles, and connecting the Atlantic 
with the Ohio river, and the great western waters. As the reader may like to see 
a description of the works for which the State debt has been contracted, we subjoin 
the particulars. 





Dollars. Cents. 
For Canals and Railways . ° ° - 30,533,629 15 
To pay Interest on the Public Debt . - 4,410,135 
For the use of the Treasury ‘ : - 1,571,689 
Turnpike, State Roads, &c. > > ‘ 930,000 
Union Canal ‘ : ° P i P 200,000 
Eastern Pevitentiary . . ° 120,000 
Franklin Railroad . ‘ : ‘ ° 100,000 
Pennsylvania and Ohio Canal ‘ i 50,000 
Insane Asylum . R ’ 2 3 ° 22,335 


37,937,788 


Add amount of Certificate issued in payments 
of last two half-years’ Dividends . - 41,787,454 


Total Debt 39,725,243 13 
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The objects on which by far the greatest part of the money 
borrowed by the State of Pennsylvania has been expended, are 
evidently works that must prove ultimately highly important 
and useful in the country, independently of the Revenues 
which they may yield. e Revenues have hitherto disap- 
pointed expectation. A very encouraging account of the income 
derived from the works during the year ending January, 1843, was 
however presented by the Governor to the Legislature, and the 
facts stated go far to prove, that the profit which the State will 
hereafter derive will be considerable. It appears from the Report, 
that Pennsylvania contains 1,724,000 of free people, inhabiting 
a territory of 47,000 square miles. The soil 1s generally fertile, 
and being under good cultivation the amount of its agricultural 
products is very great. The annual value was estimated in 1842 
to be 126,620,617 dollars. The manufactures during the same 
period, including iron, were estimated at upwards of 64,000,000 
dollars. The coal mined in the State was worth about 9,000,000 
dollars. It appears then that the annual value of the products 
of the State is of the enormous amount of 200,000,000 dollars. 
The annual charge upon the State for the interest of the debt is 
in round numbers 2,000,000 dollars. Suppose the public works 
were to yield no revenue at all, and the whole of the charge was 
to fall upon the people, in a direct tax ; i¢ is only one per cent. on 
their annual products. A capitation tax of one dollar a head 
would nearly pay it, and for this miserable sum the men of 
Pennsylvania,—the descendants of that great man who rather 
than commit an act of even legalized dishonesty, assembled the 
aborigines and paid them for the soil on which he founded the 
colony,—for the paltry sum of one dollar per head, these degene- 
rate men are content to sacrifice honesty, moral worth, the 
honour of a fair name, and the noble reputation which they 
received untarnished from their honest single-minded founder. 
They act the parts of hireling robbers, and set an example of 
national roguery and swindling for other dishonest States to 
follow—and all for one dollar per head! The writer from whom 
we quote the statistics we have referred to, is obliged unwillingly 
to admit all this. He says “of course no burden of debt can be 
pronounced heavy or light, except by comparing it with the 
resources and means of the debtor, and such a comparison will 
shew that Pennsylvania is not heavily burthened. Her vast and 
easily wrought mines of the best kind of coal, lying side by side 
with inexhaustible treasures of the richest iron ore; her abun- 
dant supply of water power; her fertile soil, temperate climate, 
and industrious and frugal population! are resources so im- 
mense, that even her great debt appears but a small incumbrance. 
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There cannot be the slightest doubt that she is able, without the 
least embarassment, to fulfil all her engagements. It is a 
lamentable fact that she has not done so; but there has been a 
concurrence of causes to produce this result, most of which 
have no connexion with the honesty of her people.” The 
author of a recent apology for the American defaulters,* men- 
tions a fact which serves in some measure to account for the 
utter want of patriotic feeling shewn by the people of Pennsyl- 
vania, and it possesses interest for the unfortunate holders of 
her Stock. e writer says “ She owes a great amount (expend- 
ed rather unprofitably) and ought to provide for paying it, for 
she has still great wealth; and I think she will do so. But al- 
though the delay casts discredit on us all, nobody out of the 
State can interfere to direct her measures. The failure of her 
own great bank, reduced many of her principal people to po- 
verty ; and she has within her limits a large German population, 
still speaking only their own language, ignorant of much that 
relates to national character or reputation abroad, and not easily 
convinced of the necessity of taxation for the payment of such 
debts; but wielding a political power that outweighs the in- 
fluence of all the gentlemen in Philadelphia. If the decision 
lay with the latter, provision would be promptly made.” By 
recent advices from America it appears that an attempt has 
been made to prevail on the Legislature to provide for the pay- 
ment of the interest due, and accruing due, on the States’ Bonds, 
and we trust it will be successful. It is hopeless to expect a 
sufficient revenue for the purpose, for several years to come,from 
the public works for which the debts were contracted. The 
estimated expenditure on the finished railroads, for the next ten 
years, is stated at 7,843,641 dollars; while the anticipated 
revenue is only 7,587,239 dollars, leaving an excess of expend- 
iture over income, of 256,402 dollars; and, therefore, even if the 
public works are sold, a large amount must be paid by a direct 
tax, if the dividends are paid at all. . 

We have devoted so much space to the Pennsylvania debt, 
in consequence of its interest and importance, to a large class of 
persons in this country, that we must reserve the consideration 
of the rest for another article. 





* The Americans defended, by an American.—London, 1844, 


oe 
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OF THE PROPOSED RESTRICTIONS ON THE COUNTRY ISSUES. 


—— 


BY A COUNTRY BANKER. 


Ir was thought by many, that the measures of Sir Robert Peel 
for the regulation of our Banking system, would be characterised 
by the boldness of the “ Income Tax imposition,” that he would 
propose the establishment of some “Single Central National 
Government Bank of Issue for the Million,” to be planted in 
the Metropolis, for the purpose of swallowing up the profits and 
means of those Lean kine, the Country Bankers. These surmises 
are found, however, tohave been incorrect. Sir Robert Peel admits 
the principle, that “ by far the wisest plan would be to claim for 
* the State, the exclusive privilege of the issue of money, as we 
“ have claimed for it the exclusive privilege of coinage ;” but he 
also is “ decidedly averse to interfering with vested interests,” 
and he “ prefers working with the present machinery.” Thus 
far we are disposed to concur with Sir Robert Peel; but al- 
though he repudiates the establishment of a Single Bank, an 
intimation apt to calm to a too great extent the public mind, he 
yet proposes measures which would prove less hurtful, to be 
sure, to the interests of the country issuers, but still:so very de- 
trimental, that against them we must enter our most unqualified 
protest. 

“ We propose,” says the prime minister, “to leave the ex- 
* isting Banks, which are actually Banks of Issue, this privilege 
* of issue, subject to the condition that they should not exceed a 
“ certain amount of issue, to be determined on an average of the 
“ last two years.’ We appeal to our readers, whether this re- 
striction would not be an evil, second only to a “ monster 
bank?” We shall briefly state our objections to the measure. 

First—We complain of the restriction being in principle 
unjust, it seeming to us obviously unjust to restrict the amount 
of Bills of Exchange any merchant or trader may grant, or, in 
fact, to restrict any loan whatever. 

Secondly. We complain of the restriction, as it would be 
attended with very injurious consequences to the Country 
Bankers. 

Thirdly. We complain of the restriction as its being utterly 
insufficient for its intended effect. 

1. Among the agence | of people, there seems to be by 
no means any accurate or well-defined notions entertained, res- 
pecting the nature of a Banker’s paper issues. Sir Robert Peel 
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spent a considerable time in enlightening honourable members 
with the answer to the very ticklish question “ What is a 
Pound?” We would ask in the same manner, “ What is a 
Banker’s Promissory Note?” People, in general, consider it as 
something quite unique. Let us examine this “ Note,” more 
minutely. What says itself? “I promise to pay,” &c., “ five 
pounds sterling.” This “ promise to pay,” is signed by the 
Banker who issues the note. Now, it is evident, that no man 
would promise to pay a certain sum of £5, unless in some shape 
or other he had received that sum, or what he considered value 
for that sum; the Banker would not throw away the note, to be 
presented next day and five sovereigns paid for it. If it be true 
then, that the Banker has received the sum, the note is the 
evidence of a loan or debt by some party to the banker. And 
this will be found to be really the case. 

Suppose a customer comes and deposits with his Banker 
£100 in sovereigns, and receives in return for these 100 so- 
vereigns, the Banker’s “ Note,” for that sum, the Banker, 
through his note, may be regarded as saying: “ I have received 
these sovereigns, and I promise to pay them when this shall be 
presented to me.” The note is, therefore, the mere evidence of 
the debt due by the Banker to the customer. Or, suppose after 
the customer has deposited the 100 sovereigns in the Banker’s 
hands, he allows them to remain there for a certain time, say a 
week, that then is a direct loan from the customer to the 
Banker, for which the latter may pay the former interest ; but if 
at the expiration of that time, the deposit be paid in bank notes, 
then is the loan continued, for the Banker still “ promises to 
pay,” and the depositor has not yet received the sovereigns, 
and until he receive these, that is, until the notes be paid, he is 
still the creditor of the Banker. Again, when a Banker dis- 
counts a bill to a party, and for it issues his notes; he has not 
received direct value for these notes, but he has received an 
equivalent, as he charges discount on the time the bill has to 
run; but the Banker is not the creditor of that discounter, until 
his notes have been cashed. When the bill is discounted, the 
Banker is creditor to the amount of that bill, but he is also 
debtor to the amount of his notes. The discounter, too, is 
debtor, either himself or on account of the acceptor, for the 
amount of the bill, but he is also creditor to the amount of the 
bank notes. At first each party holds a mutual debit and credit. 
It is not until his notes have been paid, that the Banker can in 
reality be a creditor of the discounter, nor until his bill be paid 
can the discounter be the creditor of the Banker. The parties 
have merely exchanged each other’s bills or debts, and whoever 
pays his debt first, becomes the only real creditor. It is clear, 
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then, as we said before, in whatever manner the transaction may 
take place, the banker issues his “ promise to pay,” in no case 
but as a “loan” or “ debt,” received directly from the party to 
whom the note is first issued, or indirectly from the person to 
whom it is paid; no Banker undertaking to pay 100 sovereigns, 
unless he had either received these sovereigns or value for these 
sovereigns. 

We are now, therefore, enabled to give an answer to the 
question, “what is a Banker’s promissory note?” It is the 
evidence of a debt due by the Banker for a loan he has received. 
Now, no one would ever dream of an Act of Parliament being 
_— restricting the amount of an individual’s debts ; we would 

e apt to smile were the law to say, “you may be a very rich 
man,—you may be worth £100,000, but still we cannot allow 
you to contract more debts than £10,000.” Yet to what, in 
fact, does this reduction of the Banker’s circulation amount, 
than saying to the same effect, “ however willing you, the public, 
may be to lend the Banker your money by receiving his notes, 
and however willing you, the Banker, may be, to borrow, employ, 
and finally to pay these notes when required, yet both parties 
shall be restricted from doing so, as the Banker may not owe as 
much as he can pay.” People generally take a very erroneous 
view of bank notes, they look upon them as Sir Robert Peel does, 
as “ money,” that is a currency such as gold and silver ; whereas, 
in truth, they are not money, they are merely the representatives 
of money,—money lent to the issuer of the note. People look 
upon this issuing of promissory notes as a great prerogative, a 
great privilege belonging exclusively to Bankers ; now if it be a 
privilege, it is one open to, and enjoyed by, all. It is the same 
privilege by which every debtor pays, when his creditor makes 

is demands, it is the same privilege by which bills of exchange, 
to the amount of £100,000,000, circulate through England ; the 
privilege by which every known loan is contracted, being all the 
privilege of credit. If then it be considered just that Bankers 
should be restricted to a certain amount of issues on debts, the 
principle will not suffer by being mzde universal as to debts, 
and this will lead us to the reductio ad absurdum. “'That it 
would be obviously as just to restrict the amount of bills of 
exchange, any merchant or trader may grant, or in fact, to 
restrict any loan whatever.” 

2. The restriction would be attended with very serious con- 
sequences to the country bankers. This is self evident; no 
banker must in future exceed a certain definite amount of cir- 
culation. It matters not what are the laws of the currency; that 
the state of trade in the district, and the demands of the 
customers of the banker, regulate these issues; it matters not 
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that they fluctuate with the different seasons. Still the circulation 
must be tied down to an average; but this is not all; for the 
last three years we have been labouring under an extraordinary 
depression of trade, through which all have suffered more or 
less, and the country bankers have had their share. They have 
been doing little business, and making less profits; in their 
trade, as in others, there has been a “ stagnation.” There can 
be no better evidence of this, than the state of their circulation, 
which shews a decrease of between a third and a fourth, com- 
pared with the five or six years previous. Bankers have ob- 
served this diminution in their business, their circulation, and 
their profits, with pain, but they have trusted for a better time 
coming, which seems at last in view. Trade seems to be im- 
roving. Bankers’ business is gradually bettering, and they 
fook for “better things.” This is the banker’s present position. 
His trade has for some time past been rather a losing one. The 
question is, will it now be improved, by keeping his profits from 
his circulation at the same minimum under which he has so 
long been suffering. But “this restriction is necessary,” says 
Sir Robert Peel, “in order to enable the Bank of England to 
be acquainted with the extent of the issue it would have to com- 
with ;” that is to say, it is necessary, because when the 
ank of England diminishes her issues, the country bankers 
must not on any account, should the wants of trade or the de- 
mands of their customers require them, increase their issues; in 
other words, the country circulation must be regulated by the 
amount of gold in the Bank of England, or more philosophically 
speaking, it must be regulated by the foreign exchanges. 
This being the principle of the measure, it is thought advisable 
to prohibit any increase in the country issues, beyond a fixed 
ruinously low point, because, forsooth, these issues must not 
counteract the more wise and beneficent designs of the “ Old 
Lady,” to regulate our currency on some celebrated currency 
rinciples. The following is a portion of an answer returned by 
r. areal in his evidence before the Committee of 1841, 
to a question regarding the regulation of the gold im the 
Bank of England :—“With respect to the amount of our 
currencies being regulated by the gold in the Bank of England, 
may I be allowed to state what I consider to be two or three 
objections to that, independently of those circumstances that I 
have alluded to? I consider that it is quite impossible that that 
should be done, for a variety of reasons. In the first » 
when there is a small quantity of gold in the Bank of England, 
it frequently happens that there is a large amount in the country ; 
the amount in the Bank of England is no criterion of the amount 


of coin circulated in the country. In 1839, there was a great 
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quantity sent up, and generally speaking, the country Bankers 
are not consumers of the gold in the Bank of England at all, 
but rather suppliers of it; and, again, the amount of gold in the 
Bank of England, may depend upon what they may do as a 
commercial corporation, and that would involve me, as a 
country Banker, in what they were about. I do not know how 
I should get on, if I regulated my circulation by the amount of 
gold in the Bank of England.” And, again, the same gentleman, 
in answer to a question of the same nature, says,—“I do not 
see how the amount of these local currencies could be rendered 
independent of the seasons of the year, or the natural course 
of events in the different countries; and unless they could 
be so rendered, I do not see how they could be rendered de- 
pendent upon anything else.” And to question 103, he replied, 
“I should say, from the best of my knowledge and experience, that 
it was quite impossible to regulate them by the amount of the foreign 
exchanges.” 

Here we have the authority of the Chairman of the Com- 
mittee of Private Bankers, for stating, that it is “quite impossible” 
to regulate the country issues by the foreign exchanges, and that 
these issues “ could not be rendered independent of the seasons 
of the year, or the natural course of events in the different 
counties, and that he does not know how he could get on if he 
regulated his circulation by the amount of gold in the Bank of 
England.” Now this Government measure of restricting the 
issues to a fixed low amount, would obviously prove of a far 
more injurious nature, than the one canvassed immediately 
above. There may not be the necessity of contracting the circula- 
tion, on account of the exchanges being so extraordinarily adverse, 
for perhaps once in ten or twenty or thirty years, but in this 
new plan, we are to have a continual contraction, whether 
exchanges be favourable or unfavourable; this is making the 
exception give way to the general rule, with avengeance. “Our 
general rule,” says the Prime Minister, “is to draw a distinction 
between the privilege of issue, and the conduct of the banking 
business. We think they stand on an entirely different footing. 
We think that the privilege of issue, is one which may be fairly 
and justly controlled by the State, and that the Banking business 
is a matter which cannot be too unlimited and unrestricted.” 
But does Sir Robert Peel really see no connection between a 
Banker in his issuing departments, and in his banking depart- 
ments? The Banker’s trade, like all others, is carried on for 
the sake of gain? Has the circulation of a Banker no connexion 
with this gain? Has it not, on the unobjectionable evidence 
of Bankers themselves, been a hundred times deciared, that their 
issues constitute more than one half of their profits. If the 
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evidence be true, a restriction on the circulation must have an 
effect on the profits, and these profits must have an effect on 
the banking department, “ which cannot be too unlimited and 
unrestricted.” We find that we have already taken more space 
than we intended, in discussing this point. But we trust what 
we have said, will leave no doubt of the injurious consequences, 
the restriction would entail on all country issuers. 

3. “If, however, there should at any time be a demand for 
an increased issue, there would always be the means of sup- 
lying it; as the Bank would have nothing else to do, but to 
sell securities and demand Bank notes from the Bank of 
England, and to deal in notes of the Bank of England.” Granted, 
Sir Robert. There are demands made on country Bankers, which 
must be paid, or they must “ stop,”—such as all payments of 
deposits and loans. They will not be allowed to pay these in their 
own notes beyond a certain amount. If, however, it be said 
they will have nothing else to do but to sell securities, and supply 
themselves with notes of the Bank of England, what, then, 
becomes of the poor “ Old Lady,” who is vigorously diminishing 
her circulation, and “ regulating the currency?” Will not all her 
benevolent attempts prove abortive; and should this happen, 
might it not be as valk for the “Old Lady” to have allowed the 


country Bankers to increase their circulation, which they might 


be better able to pay, than she, when by increasing her circulation 
her golden treasure is gradually evaporating. There can be only 
one answer to the statement, that when an increased demand 
of trade takes place with country Bankers, the vacuum must be 
filled up with Bank of England notes orgold; this demand having 
the effect of neutralising every effort of the Bank to regulate its 
issues to its bullion. That answer must be a denial ;—it can 
be only said, that the vacuum shail not be so filled up. Now if 
the vacuum shall not be filled up, that plainly strengthens our 
second position, that these Government measures if carried out 
will be fraught with most injurious consequences to our country 
bankers, for if this, the last argument of their supporters, be 
true, where will the bankers get the money to pay demands, 
which must be paid, or “stop” will be the word. They are not 
allowed to issue their own notes, they cannot get Bank of 
England notes or gold. The conclusion is therefore plain, either 
these measures will prove wholly impracticable, which is 
haps. the least possible of the consequences, or the country 
Bankers will be rendered unable to meet the demands on them, 
or in other words, be obliged to stop payment. 
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A NEW FEATURE IN SCOTCH BANKING. 





Tae DuNEDIN BANK. 


Some time since an attempt was made in London to establish 
an Agency Bank, which was intended, and would no, doubt, had 
the plan been carried into operation, have proved of very great 
service to country Bankers and Joint Stock Banks, all of whom 
necessarily require to have some London correspondent to re- 
tire their notes, pay drafts and credits, invest their surplus funds, 
and perform similar operations. This is no doubt done very 
well by the London Bankers, who now have this business 
entrusted to them, but it would have been done cheaper, and it 
might be more conveniently, by such an establishment as the 
one that was proposed. From the want of spirit on the part of 
its projectors, however, the project was allowed to fall to the 
ground, and it has not since been heard of. We have recently had 
brought under our notice,a proposal for the formation of a bank of 
a somewhat similar nature in Edinburgh, and judging from the 
statements made, it appears a desirable institution, and one 
which under judicious management, may become very useful to 
Bankers in Scotland, and amply remunerative to its proprietors. 
The excellent system of the exchanges amongst all banks of 
issue there, by means of which any over issue is so effectually 
checked, imposes peculiar necessities upon Scotch Bankers, 
which renders a responsible agent in the metropolis almost in- 
dispensable. Now we know. very well, how eagerly desirous 
the managers of all rival banks are, and must be, to extend their 
own business and influence at the expence of their opponents ; 
and this, too, without the exhibition of any unfriendly feeling, 
and without any motive in the slightest degree dishonorable. 
From the iar circumstances of the Scotch Banks, those 
situate in the provinces are frequently reduced to the dilemma 
of employing as agent, a Bank that has a branch even in their 
own district; or of submitting to most unfavourable conditions 
proposed by other establishments. A Bank that does not issue 
notes, and is able by the respectability of its proprietors, to offer 
a guarantee for its perfect safety, and which would transact the 
usual agency business required in Edinburgh, seems therefore 
to be a desideratum. “The Dunedin Bank,” intends to offer its 
services in this field; and, although, the proposal is an original 
one, and consequently untried, it appears to contain in itself the 
elements of success. It will no doubt have to encounter a 
sharp opposition ; but if it offers liberal terms, it will be pretty 
certain to obtain the support of many banks, who will appreciate 
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its advantages. The “ Dunedin Bank,” will also be one for general 
urposes, and in the letter we subjoin from the interim secretary, 
its peculiar advantages in this respect are clearly pointed out. 
Several of them are so much in favour of the public that they 
will doubtless have the effect of procuring for the bank, the sw 
rt of a numerous body, who will be desirous of receiving the 
additional benefits which are offered them; and thus, with the 
support of Bankers as agents, and the public as customers, the 
ty ae wd will derive a satisfactory return for their capital, and 
ay the foundation of an establishment that may prove eventually 
of great service to the country. The details of the plan are so 
well stated in the following letter, that we need not do more 
now than refer to it for further information. 


To the Editor of the Bankers’ Magazine. 


Edinburgh, 79, Princes Street, 
Sir, 7th June, 1844. 
PERMIT me to hand you herewith a copy of the Prospectus of this 
Bank with the relative advertisement. The former has appeared in the North 
Britain Advertiser of the 18th of last month, and is now about to be widely 
circulated, while the latter is only now about to make its aj ce in some 
of the leading papers. By a perusal of these, you will, I feel sure, be satisfied, 
that a Bank more in accordance than this is, with the spirit and the letter of 
Sir Robert Peel’s resolutions, cannot well be conceived, and it would be gra- 
tifying if, in your July number, you would disabuse the public mind of the 
notion, which some most erroneously entertain, that this Bank is barred or 
struck at, by the recent legislative movement. I hope you will also allow me 
to state, what, as Interim Secretary for the Bank, I know to be the fact, that, 
on all hands here, beyond the most sanguine expectations, the prospectus has 
been well received, and is rapidly winning its way into public favour. Indeed, 
I have no doubt, that had the stock been less heavy, and less opposed to the 
ordinary wild, speculating, stock-jobbing schemes, than it is, the whole 
would, within a fortnight at farthest from this date, be subscribed for. 
Without troubling you with a long letter, perhaps you will permit me to 
point you, as briefly as I can, to some of the leading features of the pro- 
spectus of the Dunedin Bank :— 
lst.—To the peculiar principle of the Bank, that of its having no 
branches, and so coming soon, in all likelihood, to command the profits 
arising from being agent for all the Provincial Banks, which, just now, from 
necessity rather than choice, have to employ Joint Stock Banks in Edinburgh, 
even though it may be such Banks as have branches within the districts 
of these Local Banks, doing all they can to supplant them. 
2nd.—To the proposed increase of interest on deposits, to 24, and reduc- 
tion of discount on good bills to 34 per cent., regulating always the rates of 
ra and discount, by a fair fixed rule, which shall appear obviously just 
to all. 
3rd.—To the reduction of the Scots’ par from 20 to 11 days. 
4th.—The readiness of the Bank to deal in cash transactions, however 
small, thus enabling the Bank customer to make his Bank Order Book a 
regular transcript or record of all his daily payments. 
5th.—The abolition of all Bank holidays; there being no reason why 
the shops of money merchants should be shut, when those of other 
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merchants are open; providing always sufficiently for the relaxation of the 
employees. 

6th.—The proposal to carry out the principle of fair dealing with the 
public, in two important particulars, viz. :—First, In the yearly addition of 
interest to the — on all deposit receipts, whether presented for the pur- 
pose or not, as well as on all currents accounts: and secondly, the using of every 
exertion to find out the ownership of long unclaimed deposits, and restore 
them to their rightful owners or their legal representatives. 

7th.—The increased security to the shareholders, by applying a check 
over the Directors, the want of which has been the cause of the failures in 
England. 

8th.—The suggestion, that after a lung and certain time, unclaimed funds 
should go into the public treasury, and not to the Bank profits. 

I am, &c., 
JOHN PRINGLE, 
Interim Secretary, 





Banking and Commercial Za. 


OF PRESERVING RECOURSE ON BILLS OF EXCHANGE. 


As the right to recover the amount of a bill of exchange or 
promissory note, often depends on questions connected with 
the notice of dishonour, and as such notice is generally given by 


the holder, without any professional assistance, a concise col- 

lection of the law authorities on the subject may prove useful. 

ee agg may be considered with reference to the following 
S:— 

First.—When notice of dishonour is required. 

Secondly.—Within what time notice should be given. 

Thirdly.—By whom notice should be given. 

Fourthly.—To whom notice should be given. 

Fifthly—The form of the notice. 

Sixthly.—How the notice should be served in order to prove 
the service and contents, in a court of law. 

In considering these topics, notices for non-acceptance and 
notices for non-payment, will not be distinguished, as the same 
rules apply to them both, the only difference being that notices 
of non-payment are unfortunately the more frequent. 

.First.—When notice of dishonour must be given.—A notice 
that the bill or note has been dishonoured by the acceptor or 
maker, must be given in order to render the drawer, payee, or 
indorsers, liable. And if the bill or note be lost, notice must still 
be given (3 Campbell 16 4.) There are, it is true, some circum- 
stances which dispense with the necessity of this notice. Thus 
it is said to be unnecessary to give the drawer notice when he has 
no effects in the hands of the drawee (Bailey on Bills, p. 237). 
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But it is extremely dangerous to rely on this excuse; for the 
rule has been much qualified and narrowed by many cases; and 
Lord Ellenborough said, “I wish that notice had never been 
dispensed with, and then we should not have been troubled with 
investigating accounts between the drawer and drawee,”—(see 
2 Campbell, 504). If the drawer had effects in the hands of the 
drawee, notice must be proved.—(16 East, 43) ; or if the drawer 
had effects in the hands of the drawee at the time the bill was 
drawn, though he should have none at the time the bill is pre- 
sented for acceptance (7 East, 359); or, if the drawer has effects 
in the hands of the drawee, though he is indebted to the drawee 
beyond that amount (2 Campbell, 503); or where the drawer 
would have any remedy over against a third person (3 Barnewall 
and Alderson, 623) ; or, where the drawer has reasonable grounds 
to expect that the acceptor or some one else will pay the bill, 
though there are no assets in the acceptor’s hands (6 Bingham, 
623). In all these cases it has been expressly decided that no- 
tice is necessary; and, as a general rule, it is always advisable 
that it should be given; but there are a few cases when it may 
be dispensed with, which it will be useful to know. It is impos- 
‘sible, and, therefore, unnecessary to give notice when the holder 
does not know, and cannot find out, the drawers, indorsers, or 
makers, residence (12 East, 433). But in order to make this 
excuse effectual, diligent exertions must be made to discover the 


residence. Enquiries should be made of the other parties to 
the bill or note; and these exertions and enquiries must be 
made by some person who can _— them in a court of justice, 


and not by the party who sues, for he would not be examined as 
a witness. Another excuse for not giving notice, is when the 
party sought to be made liable, acknowledges his liability, or 
promises to pay after the dishonour (7 East, 231 ; 2 Campbell, 
105); but an offer to compromise, if rejected, will not be any 
waiver of the want of notice (2 Campbell, 106 note). Should a - 
Banker unfortunately omit to give notice when necessary, he 
should endeavour to obtain a written promise from the party to 
pay the Bill, by a letter, for instance; and he may thus some- 
times, avoid the consequences of his omission. 
Secondly.—Within what time notice should be given.— 
Where the ies to an inland bill do not reside in the same 
town, and the document is in the holder’s hands and not in 
his banker’s hands, the notice may be sent by the post of the 
day following that on which the party receives intelligence of 
the dishonour (Williams v. Smith, 2 Barn. & Ald. 497). If the 
ies reside in the same town, and the documents be not in a 
anker’s hands, notice must be given before the expiration of 
the day after that on which it has been received (2 Campbell, 
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208) ; and it will not do to put the letter containing the notice 
in the post office, if the hour be too late for a delivery in the 
course of that evening. In the case last referred to Lord Ellen- 
borough said, “ The plaintiff had notice himself on the-Monday, 
and does not give notice to his indorser until the Wednesday. 
If a party has an entire day, he must send off his letter within 
post time of that day. The plaintiff only wrote the letter to 
Aylett (the defendant) on the Tuesday. It might as well have 
continued in his writing desk on the Tuesday night, as lie at the 
post office. He has clearly been guilty of laches, by which the 
defendant is discharged.” Where the party receives notice on 
a Sunday he is in the same situation as if it did not reach him 
until the Monday, and is not bound to send notice until the 
Tuesday (see 5 Maule & Selwyn’s Reports, p. 68; and 2 Barnewall 
& Alderson, 501). By the statute 7 & 8 Geo. IV. c. 15. s. 1., it 
is enacted that, “In all cases where bills of exchange or promis- 
sory notes shall be payable on the day preceding any Good 
Friday, or the day preceding any Christmas Day, it shall not be 
necessary for the holder or holders of such bills of exchange or 
promissory notes to give notice of the dishonour thereof, until 
the day next after such Good Friday or Christmas Day, and 
that whenever Christmas Day shall fall on a Monday, it shall 
not be necessary for the holder or holders of such bills of ex- 
change or promissory notes as shall be payable on the preceding 
Saturday, to give notice of the dishonour thereof until the 
Tuesday next after such Christmas Day, and that every such 
notice given as aforesaid shall be valid and effectual to all intents 
and purposes.” And by sec. 3, of the same statute, the same rule 
is applied to days appointed for public fasts or thanksgivings; and 
by sec. 3, it is enacted, “that Good Friday, Christmas Day, 
and every such day of fast and thanksgiving, so appointed by 
His wren is and shall for all purposes whatever, as regards 
bills of exchange and promissory notes, be treated and consi- 
dered as the Lord’s Day, commonly called Sunday.” Again,— 
“ The law-merchant respects the religion of different people ;” 
therefore, a Jew has been excused from giving notice on the day 
of a great religious festival, though this festival was peculiar only 
to the Jews (2 Campbell, 602). If the bill or note be in the hands 
of a Banker to present for a customer, the Banker is only 
bound to give notice to the customer in the same manner as if 
he (the Banker) were the holder, and the customer has the same 
time to communicate the notice as if he had received it from 
the holder. Thus, notice sent by a London Banker to a Lon- 
don customer the day after the dishonour, is in time; and if the 
customer communicates that notice the day following, that will 
be in time also (Bayley on Bills, 222). A notice on the day on 
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which the bill becomes due is not too soon; for though payment 
may still be made within the day, nonpayment on presentment 
is a dishonour (3 Campbell, 193). For foreign bills or notes, 
notice should be sent on the day of dishonour or refusal of ac- 
ceptance, if there be a mail, and if no mail departs on that day, 
by the first regular conveyance (2 H. Blackstone, 566). It ap- 
pears that the law of France allows fifteen days for the holder to 
give notice of the dishonour of a French bill to the other par- 
ties. (See the 165th section of the Code de Commerce ; and the 
case of Rothschild v. Currie, 1 Adolphus & Ellis’s Reports, new 
series, page 43). 

Thirdly.—By whom the notice of dishonour must be given. 
The notice will, of course, in general be given by the holder of 
the bill or note, or by some person as an attorney or agent 
on his behalf; and it was once thought to be essential that this 
should be done (see Term Reports, vol. i., p. 167). . But it 
is now considered sufficient if the defendant has notice from 
any person who is a party to the document (2 Campbell, 
373; and 1 Starkie, 34). Notice from a person not a guy, 
and without authority from the holder is not sufficient (2 Camp- 
bell, 177). 

Fourthly.—To whom notice of dishonour should be given.— 
Where the holder of a bill or note is desirous of suing all the 
parties to it, he should give notice to all. But this is not strictly 
necessary, for if he give notice to his immediate indorser, and 
he, in due time, to his indorser, and so on to the drawer, the 
holder may sue all or any of such parties ; and it is no objection, 
in such case, that there was no notice immediately from the 
plaintiff to the defendant (See Bayley on Bills, 209). But it 
must be remembered that it would be extremely difficult for the 
holder to prove the contents and service of any other notices 
than his own; and, therefore, he ought not to rely on the 
indorsers giving each other notice, unless it should, from par- 
ticular circumstances, be impossible to avoid doing so. There 
are cases in which a holder may feel in doubt as to what 
he ought to give notice to; as for instance, in the event of the 
bankruptcy, death, or known absence abroad, of the person 
sought to be affected. In the event of bankruptcy, the notice 
should be given to the bankrupt, drawer, or indorser, if no 
assignees have been appointed (See Vesey’s Reports, vol. xix., 
p-216). If assignees have been appointed, then notice should be 
given to them; and, perhaps, to the drawer as well, (see the 
case of Rhode v. Procter, 4 Barnewall & Cresswell, p. 517) in 
which the drawer had become bankrupt and absconded, but his 
house remained open in the possession of the Bankrupt Court 
messenger, and no notice was given to the drawer, or left at his 
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house, or given to the assignees; and it was held that his estate 
was discharged, and, consequently the holder could not recover. 
Where the party is dead, notice should be given to his executors 
or administrators (Chitty on Bills, 295). And where the indorser 
of a dishonoured bill was abroad at the time he indorsed it, 
but had a house in England, and notice was sent to his house, 
and the bill was shewn to his wife, who was informed of the 
non-payment, it was held sufficient (2 Espinasse, 511). In 
cases of partnership, notice to one partner is notice to all 
(1 Campbell, 82). 

Fifthly—The form of notice.—This is very important. The 
notice may be perfectly correct in all the respects which have 
been enumerated ; and yet from some defect in point of form, it 
may be held insufficient and void. The courts have required 
great, and perhaps unnecessary, strictness in this respect. Thus, 
the following notices have been held dad, although to persons 
unacquainted with legal technicalities they may appear quite 
sufficient. 

“S. & Co. informs J. P. that A. B.’s acceptance of £875 is 
not paid. As indorser Mr. P. is called on to pay the money, 
which will be expected immediately,” (Strange v. Price, 2 Perry 
& Davison’s Reports, 278). Also this, “A bill for £683 drawn, 
&c., and bearing your indorsement has been put into our hands 
by Mr. A., with directions to take legal measures for the reco- 
very thereof, unless immediately paid,” (Solante v. Palmer, © 
1 Bingham’s New Cases, 194). Again, “This is to inform you 
that the bill I took of you, £15 2s. 6d., is not taken up, and 
4s. 6d. expense; and the money I must pay immediately. My 
son will be in London on Fridaymorning,” (Messengerv. Southey, 
1 Scott’s New Reports, 180). In the case Furze v. Sharwood 
2 Gale & Davison, 116 decided so recently as 1842, the Court 
of Queen’s Bench held no less than seven different notices in- 
sufficient. On the other hand, some of the Judges seem to 
discourage such undue strictness, and in the case of Lewis v. 
Gompertz, (6 Meeson & Welsby, 399) Baron Parke, a high au- 
thority, said, “ If we were to put on those words, * necessary 
implication,’ a more strict and technical construction, no mer- 
chant or other person bound to give notice of the dishonour of 
a bill, would be safe, unless an attorney were continually at 
his side to adapt the form of notice to the case of each indi- 
vidual bill as it presented itself, which would operate as a very 
serious prejudice to the mercantile world.” 


The following is a safe form of notice. 
“ Sir, London, June 5, 1844. 


“ I hereby give you notice that the bill (or note) dated the lst day of 
March, 1844, payable three months after date, and due the fourth day of 
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June instant, for £100, drawn or (indorsed as the case may be) by you, was 
presented to the drawee (or acceptor, or maker, as the case may be) Mr. 

for acceptance (or payment, as the case may be) when it was 
dishonoured (or refused Sotupanatest tnd still remains in my hands unpaid (or 
unaccepted). I beg to inform you that I look to you for payment of the same, 
and request you will immediately pay the amount, together with expenses, 
to me. 

Iam, &e. 


Sixthly—How the notice should be served, in order to 
prove the service and contents in a court of law.—A copy of the 
notice should be made, and after being carefully examined with 
the original, it should be either put into the post office or 
delivered, by the same person who examined it, and who should 
indorse a memorandum of this on the original, so that he may 
be able to produce the notice, and swear that he served or 
posted a true copy of it. If the notice be posted it must be 
properly directed. It has been held that “ Mr. Haynes, Bristol,” 
is too general a direction (1 Ryan and Moody’s Reports, 149). 
Care shouid also be taken, that the party posting, or serving the 
notice, can be examined as a witness; and, therefore, the holder 
who intends to sue, ought never to do, serve, or post it himself, 
because he could not of course be called to prove his own case. 
It may seem superfluous to give this caution, but the writer has 
met with instances in which it was impossible to prove that 
notice had been sent, because the plaintiff had delivered it him- 
self. When the notice is sent by post it ought to be put into a 

st office receiving house. It will not do to deliver it to a 

Iiman in the street (Peake’s Cases, 186). Neither is it 
sufficient to shew that the letter was put upon a table, for the 
the purpose of being carried to the post, and that in the course 
of business, all letters deposited on that table were carried to the 
post (4 Campbell, 193). The notice should, therefore, in the 
case of a Banker sending it, be kept distinct from his ordinary 
letters, and posted separately ; and the book in which the letters 
sent to the post are registered, should be specially marked with 
the initials or name of the party who takes the notice to the 
post office. 





LEGAL MISCELLANA. 


Norgz.—Under this head we shall insert brief rts of legal decisions affecting Bankers and 
Merchants, as they occur from time to time. e shall feel obliged by having our attention 
called to any cases which may come under the notice of our readers. 


SratuTe or Limrrations,—Foley v. Hill—To the Editor of the Banker’s 
Magazine.—Str, I observe in your last number a report of the above case, 
from which it would appear that Messrs. Hill disputed the payment of a depo- 
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sit with them, to the large amount of £2,300, simply on the ground 
of its having remained in their hands undisturbed for more than six years! 
But I feel sure that there must be some other reason besides that stated in 
the Report, for their refusal; and as I think the case, as published, likely to 
injure the estimation in which Messrs. Hill, and Bankers as a body, are held, 
unless some explanation is given, may I meee that you will be kind enough 
to publish this in your next, in order that Messrs. Hill may have their atten- 


tion drawn to the subject, and explain what must otherwise be looked upon 


I am, Sir, respectfully yours, 
Q. E. D 


as a very unsatisfactory proceeding, 
4th June, 1844. 


Ricut or BaNnKERS To ASSETS OF A BANKRUPT IN THEIR HANDS. 
—Birmingham Bankruptcy Court, April 23, 1844, before Mr. Commis- 
sioner Balguy.—In re Clarke, Mitchell & Co., of the Leicester Bank.—At the 
last —s for the proof of debts under this disastrous bankruptcy, a claim 
was made by Mr. Arthur Ryland, on behalf of the Leicestershire Banking 
Company, under the following circumstances. It = that Messrs. 
Wheatley & Co. had a banking account with Clarke, Mitchell & Co., until 
they suspended payment. After that period they opened an account with the 
Leicestershire Bank ; and at the same time drew a cheque for £250 on their 
new Bankers, in favour of Clarke, Mitchell & Co., to discharge the balance 
which they (Wheatley & Co.) owed to them. At this time, Clarke & Co. 
were indebted to the Leicestershire Bank in a considerable sum; and if mat- 
ters had proceeded as usual, they would have been entitled on the clearing 
day, whieh was three days afterwards, to employ the £250 cheque in liqui- 
dation of their demand. In order, however, to secure themselves against the 
possibility of being excluded from the benefit of the cheque by the inter- 
vention of a fiat of bankruptcy, they immediately wrote to Clarke & Co., 
stating that they had received a cheque for £250, which they should place 
to their credit on the running account. Mr. Ryland, therefore, sought to 
prove for the £250 as a set-off. Mr. Berridge, for the assignees, resisted the 

plication. He stated, that the moment Clarke & Co. received an intimation 
that the Leicestershire Banking Company intended to appropriate the £250 
as a set-off, a protest was lodged against it by their solicitors. A length- 
ened ment ensued upon the poimt, and his Honour ultimately deferred 
giving his opinion till he had taken time to consider—subsequently observ- 
mg that Mr. Motteram and Mr. Ryland were in attendance, his Honour 
said, “in this case Mr. Ryland had claimed on behalf of the Leicester- 
shire Banking Company, that, on the adjustment of accounts between his 
clients and the present bankrupts, they should be allowed to set-off £250, 
being the amount of a cheque which had come into their hands under the fol- 
lowing circumstances. It appeared that Messrs. Wheatley & Co. had kept a 
ing account with Clarke & Mitchell, which they continued to do until 

the suspension of payments by the latter. At this time Wheatley & Co. were 
indebted to Clarke & Mitchell in the sum of £250. On the suspension of 
yments by Clarke & Mitchell, Wheatley & Co. went to the Leicestershire 
Banking Company, for the purpose of opening account with them: the ac- 
count was accordingly opened ; and, in order to discharge their debt to Clarke 
and Mitchell, they forthwith drew a cheque for £250 upon their new bankers, 
in favour of Clarke & Mitchell, and this they handed to the Leicestershire 
Banking Company. This took place before the bankruptcy, but after the 
stoppage. Now it appeared that at this time there was an open account 
between the bankrupts and the Leicestershire Banking Company, and that, 
when the settling arrived, the Leicestershire Banking Company, claimed the 
£250 not as money paid to them for Clarke, Mitchell & Co., but as money in 
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their hands which they claimed to set off against the debt which Clarke, 
Mitchell & Co. owed to them. That he (the learned Commissioner) believed 
was the state of facts. He confessed that, when the matter first eame before 
him, his opinion was different from what it was at present. He was at first 
against the set-off; but he then overlooked the language of the 6th Geo. IV., 
and was disposed to think that he ought to decide against the claim, because 
he thought it was an attempt on their part to get an advantage over the cre- 
ditors at large; and he rather leaned against the claim, imasmuch as the 
bankrupt laws professed to administer the property of a bankrupt equally 
among his creditors ; but this was an arrangement between Wheatley and the 
Leicestershire Banking Company, by which the latter would get an advan- 
tage to which they were not entitled. It was true they had got the advantage; 
but he (his Honour) now thought that in point of law they were entitled to 
it. He was at first rather locking to the law prior to the 6th Geo. IV., than 
the law as it now stood: for there was a distinction between the 50th section 
of the 5th Geo. IV. and the provisions of the 5th Geo. IV., which was passed 
in the year previous. Under the 5th Geo. IV. there could be no set-off, 
where the party seeking set-off knew that the individual had committed an 
act of bankruptcy, or where he knew that he was in a state of insolvency. 
He could not set-off if there was an act of bankruptcy, whether he knew that 
there was an act of bankruptcy, or that the party had suspended payment. 
But the 6th Geo. IV. left out this provision. Here there was no act of 
bankruptcy committed by Clarke, Mitchell, & Co. ; there was, in fact, every 
desire to avoid an act of bankruptcy; and there was, therefore, no reason 
to suppose that any private act of bankruptcy would have reached the ears 
of the Leicestershire Banking Company. It was perfectly understood that 
they had stopped le ut it was not attempted to be said that they 
knew of any act of bankruptey; therefore, although they did know that the 
bank had stopped payment, he (his Honour) was of opinion that they were 
entitled to set-off this cheque, which came into their hands in the apparently 
ordinary course of trade, and formed a part of the transactions between them. 
At one time he thought, how would they be placed, supposing Clarke, 
Mitchell, & Co. were to bring an action against Wheatley & Co. for the 
balance of their account ?—could they, in that case, plead payment? There 
was no doubt Clarke & Co. would be entitled to recover £250 from Wheat- 
ley & Co., if it were not paid; but he (his Honour) was of opinion that they 
might plead payment, because they handed it to the Leicestershire Banking 
Company, with whom Clarke, Mitchell & Co. had a eurrent weekly account, 
and that, in point of law, would be deemed a payment on account of the debt 
viously existing between Wheatley & Co. and Clarke, Mitchell & Co. He 
Pais Honour) was, therefore, of — that they had a right of set-off. 
His Honour then cited the case of Hawkins and others v. Whitten, 10 B & C., 
. 217, which bore precisely on the poit, and in which it appeared that Lord 
enterden at first fi into the same error with reference to the distinction 
between the 6th Geo. [V. and previous statutes, as that which the learned 
Commissioner had mentioned in his own case, at the beginning of the judg- 
ment.—Set-off allowed. 


Important TO Bank AND JomntT Stock SHAREHOLDERS.—Stamp 
Duty on Letters appointing Proxies, §:c.—By an Act passed during the pre- 
sent Session, 7 Victoria, cap. 21, (6th June, 1844), entituled “ An Act to 
reduce the Stamp Duties on Policies of Sea Insurance and on certain other 
Instruments, and to repeal the Duties on certain Bonds, and the law requiring 
Public Notaries in Ireland to deliver Accounts of Bills and Notes noted by 
them, it is recited-(inter alia), “that it is expedient to reduce the stamp duties 
now payable in Great Britain and Ireland respectively on certain agreements, and 





JOINT STOCK BANK DEPUTIES’ REPORT. 251 


also on certain letters or powers of attorney or other instruments for appointing 
prowies, to vote at any meeting of the shareholders of any Joint Stock Com- 
pany.” And it is enacted, “that any letter or power of attorney, or other 
instrument made for the p ele re nominating a proxy, and 
chargeable with duty under this Act, shall authorize such proxy to vote upon 
any matter at one meeting of the proprietors or shareholders of or in an 
company or society, the time of holding whereof shall be specified in su 
instrument, or at any adjournment of such meeting; and no such letter or 
power of om or other instrument shall be further or otherwise available, 
any thing in such instrument, or in any Act of Parliament to the contrary 
notwithstanding.” And it is further enacted, “that it shall not be lawful 
for the commissioners for stamps and taxes, or any of their officers, under 
any pretence whatever, to stamp or mark, after the signing thereof by any 
person, any vellum, parchment, or paper, upon which any letter or power of 
attorney, or other instrument appointing or nominating a proxy, chargeable 
with a peng sey Act, shall be ingrossed, written, or printed ; andifany person 
shall make or sign any such letter or power of attorney or other instrument, 
as aforesaid, which shall be ingrossed, written, or printed, or partly ingrossed, 
or written and partly printed, upon vellum, parchment, or paper, not duly 
stamped according to law, or if any person shall vote, or attempt to vote, or 
act as a proxy in pursuance, or under the authority or pretended authority of 
any such letter or power of attorney, or other instrument not duly stamped, 
as aforesaid, every person so offending in any or either of the cases aforesaid, 
shall forfeit and pay the sum of fifty pounds ; and every vote made or given or 
other Act done in pursuance, or under the authority or pretended authority 
of any such letter or power of attorney or other instrument, not duly stamped 
as aforesaid, shall be absolutely null and void to all intents and purposes.” 
We are afraid that the strmgent provisions of this new measure are not 
sufficiently known, and we therefore beg particular attention to the words we 
have marked in italics. It will be seen that a most severe penalty is imposed 
on any person who votes for another at any Joint Stock Bank meeting, unless 
letter authorising him to do so, is duly stamped with a duty of 2s.6d. The 
title of the Act would lead no one to suppose it contained such provisions. 
Why it repeals the law which requires notaries in Ireland to deliver accounts 
of bills and notes noted by them we do not understand, as we have seen no 
aecount of any discussion on this Aet ; and we question very much the pro- 
iety of the measure. Our readers, however, will doubtless be glad to 


ve their attention called to this Act, if they have not already had it brought 
under their notice. 
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Ar a General ——e of the Deputies from the Joint Stock Banks of 
e 


England, Wales, and land, held at the London Tavern, on Wednesday, 
the 15th day of May, 1844, Patrick Maxwell Stewart, Esq., M.P., in the Chair, 
the Committee of Deputies presented the following Report :— 

The Committee having, on the 3lst August, 1841, transmitted a Report 
to all the Joint Stock Banks, they now place before this Meeting a Statement 
of their subsequent proceedings. The Act.of 3rd and 4th Vic. cap. 111, re- 
lating to legal proceedings by Joint Stock Banking-Companies against their 
own memhers, and by such members against the companies, expiring on the 


31st August, 1842, the following Letter was,.on the 6th July, addressed to 
Sir Robert Peel, as First Lord ofthe Treasury.:— 
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To the Right Honourable Sir Robert Peel, Bart, &c. 
9, Waterloo Place, Place, Pall Mall, July 6th, 1842. 

S1r,—The Committee of Deputies from the Joint Stock Banks of England, 
Wales, and Ireland, have desired me to request that Her Majesty’s Government will 
have the kindness to bring a Bill into Parliament for rendering permanent the Act 
of the 3rd and 4th Vict., cap. 111, which will otherwise expire on the 3lst of 
August next, and is entitled ‘‘ An Act relating to legal Proceedings by certain Joint 
Stock Banking Companies against their own Members, and by such Members against 
the Companies.’’ 

T am also desired to request that Her Majesty’s Government will have the kind- 
ness to add to the said Bill, such clauses as may be necessary to amend the other 
imperfections of the law enumerated in the Series Nos. 1 to 7, under the first head 
of the letter to Lord Melbourne, of the 30th of January, 1839, and a copy of 
which I now enclose. 

I am further desired to solicit that you will have the kindness to honour a 
deputation from the Committee with an interview, to afford them an opportunity of 
stating the reasons which induce them to bring the subject under the notice of Her 
Majesty’s Government. 

I have the honour to be, &c. 
Ouiver Vite, Hon. Sec. 


To this application the following Answer was received :— 
Downing Street, July 11th, 1842. 

Srr,—I am directed by the Chancellor of the Exchequer to acknowledge the 
receipt of your letter of the 6th instant, stating the request of the Committee of 
Deputies from the Joint Stock Banks of England, Wales, and Ireland, that Govern- 
ment will take the necessary steps for rendering permanent the Act 3rd and 4th 
Vict., cap. 111. 

Mr. Goulburn desires me to acquaint you in reply, that measures will be taken 
for continuing the provisions of the Act in question; but at the present advanced 
period of the Session, it will be impossible to adopt or to discuss with the Committee, 
the amendments of the existing law which they are desirous of introducing. 

I have the honour to be, &c., 
O. Vile, Esq., 9, Waterloo Place. C. R. PemBerton. 

A Bill was consequently introduced into, and passed through Parliament, 
rendering the law permanent on these points. 

In consequence of the preceding communication from the Chancellor of 
the Exchequer, and it having been stated in the House of Commons that 
Her Majesty’s Government would not, during the Session of Parliament 
(1843), take any steps respecting Joint Stock Banks, your Committee were 
of opinion that it was not expedient at that time to urge upon the attention 
of Parliament the consideration of the imperfect state of those laws which 
have reference to Joint Stock Banks; and on the 11th April, adopted the 
following Resolutions, which were transmitted to all the Jomt Stock Banks : 
Resolved, 

1. That after taking into consideration the existing circumstances of Joint Stock 
Banking, the declaration of Her Majesty’s Government that they have no intention 
of introducing any measure for the regulation of Joint Stock Banks during the pre- 
sent Session of Parliament, and the liability of the Charter of the Bank of England 
to be discontinued, upon notice to be given after the lst day of August, 1844, this 
Committee do not deem it expedient to urge upon the attention of Parliament, 
during this year, the consideration of the imperfect state of those laws which have a 
reference to Joint Stock Banks. 

2. That this Committee are, nevertheless, deeply impressed with the importance 
of an early revision of these laws, and with the expediency of bringing them under 
the notice of the Government and Parliament, in the next Session, previously to 
which they will call a General Meeting of Deputies from the Joint Stock Banks of 
England, Wales, and Ireland, for the purpose of receiving explicit instructions as 
to the precise course which it may then be desirable to pursue. 
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It having been stated in Her Majesty’s Speech from the throne, on the 
opening of the present Session of Parliament, that an opportunity would 
occur of gi — to the Bank of England on the subject of its Charter ; 
and that it might be advisable during this Session that the state of the law with 
regard to the privileges of the Bank of England, and other Banking Establish- 
ments, should be brought under consideration. The Committee caused the 
following Letter to be addressed to Sir Robert Peel :— 


To the Right Hon. Sir Robert Peel, Bart., M.P., &c. 


9, Waterloo Place, Pall Mall, February 7th, 1844. 

Sir,—It having been announced in the speech from the throne, that “in the 
course of the present year the opportunity will occur of giving notice to the Bank of 
England, on the subject of the revision of its charter, and that it may be advisable 
during this Session of Parliament, and previously to the arrival of the period assigned 
for the giving of such notice, that the state of the law with regard to the privileges 
of the Bank of England, and to other banking establishments, should be brought 
under consideration,’ the committee of deputies from the Joint Stock Banks of 
England, Wales, and Ireland, ask permission to place before you a statement of 
some of the defects in the existing laws relating to Joint Stock Banks. 
‘ — law is defective in the mode by which Joint Stock Banks may sue or 

e sued. 

Second.—The law does not explicitly declare, that no shareholder, who is not 
duly authorized, shall have the power of binding the company. 

Third.—The law does not explicitly declare, that legal notice shall be valid 
only when served on the principal officer of the company, or addressed to him 
Officially at its head-office. 


Tn addition to these defects, there are others that peculiarly apply to Joint Stock 
Banks in London, or within sixty-five miles thereof. 

First.—Joint Stock Banks in London cannot accept bills at a shorter date than 
six months. 

Second.—Joint Stock Banks in London, or within sixty-five miles thereof, are 
not allowed to issue notes. 

Third.—Joint Stock Banks of Issue, established at a greater distance than sixty- 
five miles from London, are not allowed to have even a non-issuing branch within 
that distance, nor to carry on the business of Banking in London; they are per- 
mitted to appoint agents in London, but they are not permitted to act as their own 


ts. 

The Joint Stock Banks in Ireland are subject to peculiar grievances—no such 
Bank beyond fifty miles from Dublin can either draw or accept bills for a less sum 
than fifty pounds, nor for any sum upon demand; and those located in Dublin, or 
within fifty miles Irish, cannot either accept or draw bills at all. Hence a Dublin 
Joint Stock Bank cannot accept the bills of any party at Belfast, or elsewhere, to 
whom it may be agent, nor can it draw bills on its own agent in London. Another 
grievance is, that these banks cannot sue and be sued by their public officer, in the 
same way as Banks located beyond fifty miles from Dublin ; but like those in London, 
they are obliged to have recourse to the expedient of trustees. Several of the pro- 
visions of the old Banking Act, passed in Ireland, in the year 1759, are also 
supposed to be still in force, and applicable to Joint Stock Banks. The Bank of 
Treland, too, is the only Joint Stock Bank that has the privilege of issuing notes in 
Dublin, and within a circle of fifty Irish miles. The grievances that press so heavily 
on the Irish Banks, appear more galling when compared with the state of the law 
with regard to Joint Stock Banks in Scotland; and it seems reasonable and desirable 
that the law in both countries should be rendered the same. 

The Committee of Deputies, therefore, request that you will have the kindness 
to grant them the honour of an interview, when they will be prepared to submit to 
the consideration of Her Majesty’s Governmeut the reasons that appear to call for 
some legislative enactments on these and other matters connected with this important 
subject. I have the honour to be, &c. 

P. M. Stewart, Chairman. 
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In consequence of this application, Sir Robert Peel appointed an interview 
to take place on Saturday, the 17th Feb , on which day Mr. Stewart, 
the Chairman, accompanied by a deputation from the Committee, attended 
at the Treasury, and aun interview with Sir Robert Peel and the Chancellor 
of the Exchequer. The Chairman opened the business of the day by re- 
ferring to the Queen’s Speech on the assembling of Parliament, and to the 
letter which had been addressed to Sir Robert Peel. On the conclusion of 
his statement, Sir Robert Peel stated that Her Majesty’s Government had 
entered into no arrangements which prevented them from giving every fair 
consideration to any representations that may be placed before them, and that 
if there were any other points which the gentlemen present desired to sub- 
mit to the attention of the Government, he wished to be put in possession of 
them as soon as convenient. 

The Chairman thereupon transmitted the following Letter to Sir Robert 
Peel :— 

9, Waterloo Place, Feb. 17th, 1844. 

Mr. P. M. Stewart presents his compliments to Sir Robert Peel, and in com- 
pliance with his wishes to know the other points in the existing laws relating to Joint 
Stock Banks, which are considered defective, he begs leave to enumerate them. 

First.—The law does not explicitly declare, that no shareholder shall, as such, 
be liable to the operation of the laws of Bankruptcy. 

Second.—There exists some uncertainty in the present state of the law, as regards 
liens upon shares. 

In most deeds of settlement there is a clause which empowers the Bank to hold 
the shares as security for any debt due by a shareholder. This practice is sanctioned 
by the highest legal opinions, and the committee entertain no doubt of its validity ; 
but an opinion has been given to the contrary, and the Banks think it desirable that 
their power to maintain such deeds, whether provided for in the deed-or not, should 
be placed beyond dispute. ‘ 

Third.—Different legal opinions have been given as to the amount of stamp 
duty required upon the transfer of shares. Some are in favour of an ad valorem 
duty ; others for a transfer-stamp (thirty shillings). As each bank has followed its 
own legal adviser, the practice of the Bank varies in this respect, and it seems 
desirable; that the law should be rendered more explicit on this subject, in favour 
of a transfer-stamp. . 


The Committee have to state, that they received a communication from 
the Committee of Private Country Bankers, inviting a deputation to attend 
a meeting, to be held on the 17th April, for the purpose of concerting such 
measures as may appear best calculated to anticipate and avert the injurious 
consequences to be apprehended from legislative interference with the present 
system of issue and circulation. 

To this invitation the following reply was transmitted :— 


That this committee will be happy to attend a meeting of the private Bankers 
agreeably with the request contained in their letter of the 29th of March, as soon as 
the measures of Her Majesty’s Government have been submitted to Parliament ; but 
having the assurance of Sir Robert Peel that ample time will be given for their con- 


sideration, they do not consider that any advantage will arise from a meeting at 
this time. 


The Committee proceeded to place before the ons the following 
D 


Resolutions to be proposed in Committee on the Bank of England Charter 
Acts, on Monday, 20th May.—Sir Robert Peel. 

“1. That it is expedient to continue to the Bank of England, for a time 
to be limited, certain of the privileges now by law vested in that corporation, 
oe to such conditions as may be provided by any Act to be passed for 
that purpose. 

“2. That it is expedient to provide by law, that the Bank of England, 
should henceforth be divided into two separate departments; one exclusively 
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confined to the Issue and Circulation of Notes, the other to the conduct of 
Banking Business. 

“« 3. That it is expedient to limit the amount of Securities upon which it 
shall henceforth be lawful for the Bank of England to issue Promissory Notes, 
‘payable to bearer on demand, and that such amount shall only be increased 
under certain conditions to be prescribed by law. 

“4, That it is expedient to provide by law, that a weekly publication 
should be made by the Bank of England of the state of both the Circulation 
and of the Banking Departments. 

“5, That it is expedient to repeal the law which subjects the Notes of 
the Bank of England to the payment of Composition for Stamp Duty. 

«6. That, in consideration of the privileges to be continued to the Bank 
of England, the rate of fixed annual payment to be made by the Bank to the 
public shall be £180,000 per annum, and shall be defrayed by deducting the 
said sum from the sum now by law payable to the Bank for Management of 
the Public Debt. 

“7. That in the event of any increase of the Securities upon which it 
shall be lawful for the Bank to issue such Promissory Notes as aforesaid, a 
further annual payment shall be made by the Bank to the public, over and 
above the said fixed payment of £180,000, equal in amount to the net profit 
derived from the Promissory Notes issued on such additional Securities. 

* 8. That it is expedient to prohibit by law the issue of Promissory Notes 
ayable to bearer on demand, by any Bank not now issuing such Notes, or 
y any Bank hereafter to be established in any part of the United Kingdom. 

«9. That it is expedient to provide by law, that such Banks in England 
and Wales as now issue Promissory Notes, payable to bearer on demand, 
shall continue to issue such Notes, subject to such conditions and to such 
limitations as to the amount of issue as may be provided for by any Act to 
be passed for that purpose. 

“10. That it is expedient to provide by law for the weekly publication 
of the amount of Promissory Notes, payable to bearer on demand, circulated 
by any Bank authorised to issue Notes. 

“11. That it is expedient to make provision by law with regard to Joint 
Stock Banking Companies. 


The Committee now present a statement of the Cash Account, viz. : 
Balance in hand, as per statement delivered at the last General 


Meeting vi fe “ £710 18 10 
RECEIVED. 


3lst August, 1841—Per Shropshire Banking ey sen 4 oe 20 0 0 


11th September, 1841—Per London and County Ban 20 0 0 


Pap. £750 18 10 
Advertisements, Newspapers, Pamphlets, Printing, &c. £192 19 0 
Law Charges unpaid by the Committee of 1836, who 
handed over the Balance, £641 5s. 9d., of sub- 
scriptions remaining in their hands - . B11 
Vote of the General Meeting for a Piece of Plate to 
the Honorary Secretary .. — + -- 100 0 0 
Room for General Meeting, Parliamentary Votes, 
Postage, and Petty Expenses es o- . 14 5 4 
——- 336 5 5 


Balance remaining .. - £41413 6 
Subject to some outstanding trifling charges for Printing, &c. 
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In conclusion, while it is a matter of congratulation to the Joint Stock 
Banks of England and Wales, that those defects of the law, enumerated in 
the Letter to Lord Melbourne, 30th January, 1839, have, to a considerable 
extent been remedied, it is to be presumed that the required amendments 
will be extended to the Joint Stock Banks of Ireland, whenever the subject 
is brought before Parliament. 


After the reading of the Report, the Resolutions given in our last 
Number, were unanimously passed; and the following gentlemen were 
requested to act as Members of the Committee of Deputies for the ensuing 
year :—Reginald T. Blewitt, Esq., M.P.—Sir Charles fr. Burrell, Bart., M.P. 
—Henry Barnewall, Esq.— William Ormsby Gore, Esq., M.P.—F. B. 
Hanshaw, Esq.—William Hawes, Esq.—Charles Hindley, Esq., M.P.— 
Alderman Sir Peter Laurie— Donald Maclean, Esq., M.P.—Sir John 
M‘Taggart, Bart., M.P.—Samuel Percival, Esq., M.P.—Thomas Price, Esq. 
—Matthew B. Rennie, Esq.—Robert Scott, Esq., M.P.—Joshua Scholefield, 
Esq., M.P.—Patrick M. Stewart, Esq. M.P.—John Stewart, Esq., M.P., 
—Vincent Stuckey, Esq.—Richard Walker, Esq., M.P.—Joshua Walker, 
Esq.—Mr. Amory, Manager of the Stourbridge and Kidderminster Bank— 
Mr. Bates, Manager of the West of England and South Wales District Bank 
—Mr. Barnes, Manager of the City and County Bank, York—Mr. Copeland, 
Manager of the Royal Bank of Ireland—Mr. Derry, Manager of the Devon 
and Cornwall Bank—Mr. Geach, Manager of the Midland Bank, Birmingham 
—Mr. Gilbart, General Manager of the London and Westminster Bank—Mr. 
Hedley, Manager of the North of England Bank, Newcastle—Mr. Hill, Manager 
of the Wolverhampton Bank—Mr. Kinnear, Manager of the Huddersfield 
Banking Company—Mr. Luard, General Manager of the London and ay 
Bank— Mr. Marshall, Secretary Provincial Bank of Ireland—Mr. Pollard, 
Manager of the London Joint Stock Bank—Mr. Robertson, General Manager 
of the National Provincial Bank of England—Mr. Ronald, Manager of the 
Derbyshire Bank—Mr. ee Manager of the Union Bank, London 
—Mr. Scott, Manager of the Wilts and Dorset Bank—Mr. Edward Smith, 
Director of the Sheffield Banking yg Siler Smith,-Manager of West 
Riding Bank, Leeds—Mr. J. R. Spiller, Manager of the Northamptonshire 
Banking Company—Mr. Trew, Manager of the Teeapaies a ompany. 
—Mr. Wilson, General Manager of the East of England Bank—Mr. George 
Webb, General Manager of the Leicestershire Banking Company. And 
that Mr. Vile be requested to continue to act as Honorary Secretary. 

It was resolved unanimously, that this meeting again records their sense 
of the official services of their woscag | Secretary, Oliver Vile, Esq. ; and 
present their best thanks to Patrick Maxwell Stewart, Esq., M.P., for his 
conduct in the Chair. 








Motes of the Month. 


Tue New Bank BI.u AGITATION. 


In order to preserve a convenient record of the Months’ proceedings, with 
reference to the new banking measures of the Government, we intend here 
to notice briefly the principal occurrences that have taken place since our last 
publication. e — of the subject has not been confined to Bankers 
alone. The public begin to perceive they are immediately interested in it, 
and that it is not a mere question between the Bank and the Government. We 
may observe, therefore, in the first place, that several meetings have been 
held in the provinces, at which petitions have been adopted against the Go- 
vernment measure. The principal cause of dissent being the proposal to 
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make the currency fluctuate with the exchanges, by limiting the amount of 
notes hereafter to be allowed in circulation. The Members of the Chief Agri- 
cultural Societies in London having met and expressed their disapproval of the 
measure, it is expected that most of the branch associations will follow their 
example. Few meetings have been held in London or in the chief towns on 
the subject ; the opposition in these quarters shewing itself by the presenta- 
tion of petitions, and by deputations to the Minister personally. 

The Debate in Parliament, on the Second Reading of the Bill, 13th June, 
1844, was not marked by any feature of much importance. We intended to have 
given a summary of the debate in our Supplement, but the objections urged being 
almost entirely limited to the details of the measure, and being set forth at 
length in the petitions of the Private and Joint Stock Bankers, which we pub- 
lished in our lost, and continue in our present No., a reference to them will 
be sufficient. Mr. Hawes objected to the principle of the Bill, and moved as 
an amendment, “that no sufficient evidence has been laid before this House 
to justify the proposed interference with Banks of Issue in the Management 
of their Circulation.” He read a return shewing, from statistical details, 
that the price of gold had not been influenced by over-issue ; but by poli- 
tical circumstances that Bankers could not controul. We shall, probably, 
publish this return, and offer some remarks on it hereafter. The Speeches 
of Mr. Charles Buller and of Mr. Gisborne, who adopted the same views, are 
also deserving of an attentive perusal. Mr. Muntz opposed the Bill on the 
principle of the Birmingham Economists; but on a division it was read a 
second time by a majority of 185 to 30. 

On the 24th June, on the House going into Committee on the Bill, Sir 
Robert Peel announced that Government were prepared to consent to cer- 
tain modifications in the measure. Instead of taking a two years average for 
determining the maximum of the circulation of the Country Banks, he agreed 
to take an average of the twelve weeks preceding the first week in May last, 
when the measure was first announced. He also stated that Government had 
consented that the Returns to be made by the Banks should be extended toa 
monthly, instead of a weekly average of the amount in circulation.. He, how- 
ever, resisted the motion for allowing the Bank of England to extend its issues, 
beyond fourteen millions, with the consent of three Ministers of the Crown ; 
this was only to be allowed in stated cases, in order to supply the amount 
which might be taken out of circulation by the failure or cessation of any 
Bank of Issue. The Government were supported in their views by a ence. 
of 205 to 18. The Bill may, therefore, be now considered as virtually passed, 
for no serious opposition is expected to it in the House of Lords. The modi- 
fications in it are to be attributed entirely to the influence of the Committees 
of Joint Stock and Private Bankers. 


Private BANKERS’ MEMORIAL. 

The following clear statement of the injury likely to result from the arbi- 
trary limitation of the Bank of England issues on securities, to fourteen mil- 
lions, without allowing the “ Safety Valve,” that was understood to exist, 
was drawn up at a Meeting of the London Bankers belonging to the Clear- 
ing House, on the 11th June, ult. 

* To the Right Hon. Sir Robert Peel Bart, M. P. 

“ Sir,—We, the undersigned bankers of London, are induced, by the 
importance of the measure, and our interest in its success, to address you 
upon the subject of the Bank Charter Bill, now before Parliament. 

“ We were led to believe, when theemeasure was first brought forward, 
and we feel confident that it was generally understood throughout the country, 
that, although it was the intention of Her Majesty’s Government that the 
paper circulation of the Bank of England, in their issue department, should 
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be limited to an amount not exceeding £14,000,000 upon securities, yet,:that 
in the event of any particular crisis arising, a power was to be reserved by 
the Bill, enabling the Bank of England, with the consent of the First Lord 
of the Treasury, the Chancellor of the Exchequer, and the Master of the 
Mint, to extend their issue upon securities beyond that amount. 

“It is with considerable surprise we find that the bill now before the 
House of Commons does not contain any provision for an extension of the 
issue beyond £19,000,000, upon securities, excepting under the special cir- 
cumstances named in the fifth clause of the Bill now before Parliament. 

“We are apprehensive that the absolute limitation of the issue to 
£14,000,000, without any power of expansion being reserved, whether that 
amount be in itself a proper amount or not, will create a general feeling of 
uneasiness throughout the country; and, by preventing the satisfactory 
reception of the measure, will deprive the scheme of many of the advantages 
it possesses,, and interfere with its success. 

“We respectfully submit that the effect of such an absolute limitation 
will be to restrict the business of the country by leading to a general with- 
drawal of legitimate accommoiation, unless some power be reserved by 
the Bill for extending the issue, with the sanction of the authorities above 
alluded to, in cases of emergency, to be made apparent to such authorities. 

(Signed) “ Robarts, Curtis & Co.—Hanbury, Taylor & Lloyd.—Bosanquet, 
Franks & Co.—Brown, Janson & Co.—Barclay, Bevan, Tritton & Co.—Hankey 
& Co.—Smith, Payne & Smiths.— Willis, Percival & Co.—Masterman, Peters 
& Co.— Rogers, Olding & Co.—Spooner, Attwood & Co.— Currie & Co.— Glyn, 
Halifax, Mills & Co.—Williams & Co.—Fullers & Co.—Barnard, Dimsdale, 
Barnard & Co.—Barnett, Hoares & Co.—Lubbock, Forster & Co.—Steven- 
son, Salt & Sons.—Price, Marryatt & Co.—Sapte, Banbury & Co.— Weston 
& Co.—Twining & Co.—Dixon & Co.—Coutts & Co.—Herries & Co.— 


Ransom & Co.—Strachan & Co.—Seott & Co.—Cockburn & Co. 


Joint Stock Banxer’s MEmorIAL. 

The following embodies in an explicit form the objections which existed 
to the proposed weekly returns, and to the two years’ average. It was signed 
wy all the Private and Joint Stock Banks of Issue at Stourbridge, Dudley, 

2 omcany. “pe Walsall, and Birmingham; and stated that while your 
petitioners do not offer any opinion as to the principle of a Bill, now before 
_ honourable House, entitled, ‘‘ a Bill to regulate the issue of Bank 

otes, and for giving the Governor and Company of the Bank of England 
certain privileges for a limited period :”—they are most anxious to call the 
attention of your honourable House to the following clauses thereof, viz.— 

Clause 13, which fixes the amount of promissory notes, payable to the 
bearer on demand, which existing Banks are to be allowed to issue, 
at the actual circulation of the last two years, ending 6th May, 
1844, taken on a weekly average. 

Clause 16, which requires the maximum limit of cireulation to be 
tested by a weekly average, founded upon a daily return, under 
very heavy penalties. 

Your petitioners, as to clause 13, respectfully submit to the consideration 
of your honourable House, that the last two years have been a period of 
general and severe depression among all the trading and productive interests 
of the country,—mercantile, manufacturing, and agricultural ; that, therefore, 
the proposed average of the last two years, does not afford a fair criterion to 
test the amount of circulation ordinarily required in the provinces, and which 
has hitherto been supplied by the Private and Joint Stock Banks of Issue ; 
and that, if the maximum of circulation should be fixed at the average of the 
last two years, the Banks of Issue will be suddenly called upon to reduce 
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their present circulation, at least, one million, and probably one and a-half 
million, which would occasion much public inconvenience. 

That a weekly average, as proposed in clause 16, founded upon a daily 
return of the circulation, would impose more severe restrictions upon every 
Bank of Issue, whose notes, for public convenience, are made payable on 
demand in London, as well as at the place of issue, than your petitioners 
suppose can be contemplated by the Act, since it would be utterly impossible 
that the maximum of circulation intended to be allowed could ever be attained, 
or even nearly appproached, without incurring the risk of heavy penalties, 
which every prudent Banker would be most anxious to avoid. 

That, in the case of a Bank with branches and agencies, the actual circu- 
lation on any particular day cannot be ascertained until returns are received 
from the London agents of the amount of notes paid by them, and from its 
own branches and agencies, of the amount of notes remaining in their 
respective tills, which would require, in all cases, at least one clear day, and 
in many cases two days. 

That in the counties of Stafford, Worcester, and Warwick, with which 
your petitioners are more intimately connected, on fair days and iron masters’ 
quarter days, the payments in settlement of accounts are very heavy, and the 
issue of notes required at such times, might, for a few days, exceed the 
maximum allowed, if taken upon an average of one week ; and would, there- 
fore, greatly impede the ordinary operations of your petitioners and their 
customers: but if each Bank was allowed to make a weekly return, as at 
present, and have ‘its maximum of issue taken on the average of four weeks, 
no public inconvenience would arise; the circulation would always be kept 
within the margin allowed by law, and there would be no unavoidable danger 
of incurring penalties. 

On the grounds already stated, and on others which might be alleged, 
our petitioners, therefore, humbly pray that the present amount of circu- 
tion of Private and Joint Stock Banks may not be diminished. That the 

maximum which each Bank is to be allowed to issue, should be taken upon 
the weekly average of the last five years; or else fixed at the maximum issue, 
and not the average of the last two years; and that the maximum of circu- 
lation allowed hereafter, should be taken upon an average of four weeks, 
founded upon a weekly return; and not upon an average of one week, 
founded upon a daily return: and if any inconvenience should result which 
your petitioners do not think possible, from this mode of nae the 
principles of the Bill, it will be in the power of your honourable House to 
rectify the same by future enactments. 


The Committee of Deputies of Joint Stock Banks have been unremitting in 
their attention to the proceedings on the Bill; and their exertions have been 
successful in obtaining the modifications before referred to, with reference to 
the weekly returns and the two years’ average. We have noticed the 
proceedings of the Deputation who waited upon the Premier, in our Sup- 
plement. 


PROCEEDINGS OF THE SCOTCH BANKERS. 

Tue Giascow Banx,—Since our last publication a deputation from 
the Glasgow Bank, attended by four Members of Parliament, waited upon 
Sir Robert Peel, and strongly urged the bank’s claim to exemption from the 
terms of the Government Resolutions of the 6th of May, The Premier 
received them politely, but declined acceding to their request, nor would he 
hear of their proposal to issue the notes of some other bank, declaring that 
if they did so, he would be called upon to recommend the immediate inter- 
ference of the Legislature. This is sailing rather too nearthe point. How- 
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ever, one other alternative yet remains to the Glasgow Bank, independent of 
that of being simply a Bank of Deposit :—viz. to form a junction with some 
old established bank who are desirous of having a branch in Glasgow, and 
who are fully alive to the fact of there being as yet no restriction imposed 
upon their issues. Perhaps this would, under present circumstances, be the 
best course. The Glasgow Bank rejoices in having two thousand approved 
sorters, who would necessarily be of considerable advantage to any Banking 
ompany in Scotland. 

The Projectors of the ABERDEEN CoMMERCIAL BANKING CoMPANY, 
to which we alluded in our last number, so soon as they ascertained that the 
objects of its proposed establishment could not be carried into effect, by rea- 
son of Sir Robert Peel’s refusal to permit the issue of notes by new banks, 
entered into a correspondence with the City of Glasgow Bank, the result of 
which has been an arrangement with that Company to this effect :—that the 
City of Glasgow Bank establish a branch in Aberdeen with a Local Board of 

i rs; and, in order to form a local copartnery, they agreed to give off 
a portion of their stock to the Shareholders of the Aberdeen Banking Com- 
pany. For every five shares of the latter, one of the City of Glasgow Bank was 
agreed to be given at £11 10s. per share, which is £1 10s. above par, and 
the same sum below the present selling price. The first dividend to the new 
shareholders will be Poet in August, 1845, and the second in February 
following. The City of Glasgow Bank was established in 1839, and has been 
pretty successful, the more so since Mr. Robert Salmond, formerly cashier of 
the Western Bank of Scotland, was chosen its manager, a circumstance which 
took place a short time since. This Bank is extending its business in all 
directions over Scotland, and there is every probability of its soon forming 
a branch in Edinburgh by effecting a junction with the discarded branch of 
another Scotch Bank. The present dividend to its Shareholders is four per 
cent., and its sinking fund or “ rest,” is very extensive, considering that the 
bank has been only five years in existence. 


THIEVES ABOUT BANKING Hovusres.—More Rossperies.—The fol- 
lowing cases are reported as ape | lately occurred at woe ge The out- 


door clerk of the al Bank of Liverpool, received Bank of England notes 
to the amount of £1,500 at the office of the Branch Bank in Hanover 
Street ; and between that place and Tarlton Street, a black leather case, in 
which they had been deposited was picked from his pocket, and not the 
slighest trace of the property has since been discovered. A reward of £100 
has been offered for the apprehension of the thief or thieves. We re 

to state that the number of only four of the stolen notes are known. One 
of them was for £500. 

Another Case.—Within the last ten days upwards of £2,000 have been 
stolen from the persons of individuals between the branch Bank of England, 
in Hanover Street, and the bottom of Church Street. From the manner in 
which these robberies have been effected there can be little doubt that the 
thieves are waiting in or near the Bank, and that seeing an individual obtain 
money, he is followed and robbed by some means or another. The suspicion 
that the parties must be standing inside the building is strengthened from the 
fact that a £100 note was stolen from the counter of the Bank on Friday.— 
Liverpool Mercury 31st May. 


Rowtanp Hivui TEsTimoniaL.—We rejoice that the mercantile world 
have exhibited their usual generosity for any favor conferred, by the manner 
in which they have responded to the call on behalf of Mr. R. Hill. Nearly 
all the Bankers of London have already contributed, and we hope the same 
feeling will actuate every Banker in the country. 
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Caution To TeLLers.—Bank Fravup.—A bill at sight for £500 was 
presented at the Banking-house of Messrs. Praed & Co., the London agents 
of Messrs. Rickford & Hunt, Bankers, Aylesbury, a short time since. It 
bore date the day of presentation—this the presentee accounted for by sayi 
he had just come from Aylesbury. Under these circumstances. Messrs. Praed 
paid it, although they could not, according to the usual course of business, 
receive the advice till the following morning. It purported to be signed by 
Mr. Henry Thomas, the managing clerk. The number agreed with what had 
been previously issued. It was paid without the slightest idea presenti 
itself of its bemg a forged or counterfeit document; such, however, prov 
to be the case. The signature and the getting up of the document is so 


good, that the clerk was doubtful whether it was not his, although no such 
ocument had been issued. 


Tue Ciearinc Hovse.—The following account of the amounts passed 
by the principal Banking houses in London at the Clearing House in 1840, 
appears in the last Number of the British and Foreign Review.. It does not 
on the actual extent of business of each house mentioned, because the 
West-end Bankers, who are not in the list, transact their clearing business 
through some of the firms named; and the statement does not include 
the Bank of England or the Joint Stock Banks. It may, however,] be 


useful hereafter for the purpose of reference. The amounts are stated as 
follows :— 


j £. 
Barclay & Co. 5 107,000,000 Curries & Co. . 
Glyn & Co. . ; 105,000,000 Spooner & Co. . 
Jones, Loyd & Co. . 104,000,1G0 Price& Co. . 
Masterman & Co. . 90,000,000 Hankey & Co. . 
Robarts & Co. . 3 80,580,000 Barnard & Co. . 
Smith, Payne, & Co. 64,000,000 Vere & Co. 
Williams & Co.. - 56,000,000 Rogers & Co. . 
Barnett & Co. . . 50,000,000 Dorrien & Co. . 
Lubbock & Co. } 33,760,000 Fuller & Co. 
Stone, Martin, & Co. 33,700,000 Brown & Co. . 
Prescott & Co. ‘ 30,000,000 Bosanquet & Co. 
Denison & Co. . ‘ 26,863,000 Stevenson & Co. 
Hanbury & Co. r 24,700,000 Weston & Co. . 
Ladbroke & Co. “ 24,000,000 oa 
Willis & Co. . 5 20,500,000 Total £978,496,800 





Communications. 


Bankinc Law Reports. 
To the Editor of the Bankers’ Magazine. 

Sir,—I beg to return you the memorandum of particulars relating to this 
Bank. I have your last three numbers, and have obtained from them much 
valuable information. I think the banking department has been for some 
time in want of a publication similar to yours: a work dedicated entirely to 
watch over their interests, and producing daily some new light =e their 
transactions, must meet with success. I notice in your April number, Mr. 
Wilson’s (of the Norwich Bank) observations, as regards “ Banking Law 
Reports.” Your reporting this legal intelligence will, I am sure, be of very 
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great advantage to all parties having the management of banks, and indeed to 
the commercial world im general. 
Be pleased to accepte as a subscriber to your Magazine. 
— Sir, yours, &c., 
June 19, 1844. HuGu GaskE&LL, Manager. 


[We have selected the above from a number of letters of a similar kind, 
which we are happy to say we have received from numerous correspondents in 
all of the kingdom ; and we publish it, not for the purpose of self- 
laudation, but in order that we may avail ourselves of the opportunity to 
thank the writers for the kindly feeling they have evinced towards the 
Magazine ; and for the actual trouble they have taken in promoting its suc- 
cess and usefulness. We have had occasion since the commencement of the 
work, to address ourselves twice to the chief offices of all the Joint Stock 
Banks in the kingdom, and in nearly every case we have received a prompt 
reply, accompanied with ‘all the information we required. We feel sure from 
this circumstance alone, that the utility of the Magazine, as an or, for 
conveying information and intelligence to Bankers is duly appreciated ; and 
its usefulness shall not be impaired for want of diligence and attention on our 

We take the opportunity of again soliciting correspondence on any 
subject connected with practical banking; and with legal decisions; cases of 
fraud, &c., which may come under notice of our readers, and be likely to 
prove useful to others.—Ep. B. M.] 


Russ1an Biius or EXcHANGE. 
To the Editor of the Bankers’ Magazine. 

S1r,—I saw in your first number of the Bankers’ Magazine, that you were 
willing at any time to answer questions on any subject connected with 
banking business, which might be useful information to the younger portion 
of your subscribers ; and, therefore, I have taken the liberty of addressing 
you on the subject of Russian Bills of Exchange, as to which there appears 
to be a difference of twelve days in the calculation, being what is called the 
old and new way of reckoning. An explanation of tli origin of this, and 
in what the difference consists, is what I desire, and as it will be of use 
to those of your subscribers who do not understand it, I hope to see an ex- 
planation (if convenient) in your July number, and I beg to remain 

Your obedient servant, 
Liverpool, January 20, 1844. A SuBSCRIBER. 


[The difference to which our correspondenit refers arises from the circum- 
stance of the Russians still retaining the, with us, obsolete “old style” of 
calendar, while we and every other commercial nation have adopted the “ new 
style.” As this may not, however, be quite sufficiently explanatory to our 

oung friend, we extract the following clear account of the change of style 
in the calendar, from The Companion to the Almanack :— 

*« Julius Cesar, being desirous to render the calendar correct, consulted the 
astronomers of his time, who fixed the solar year as365 days, six hours, 
comprising, as they thought, the period from one vernal equinox to another. 
The six hours were set aside, and, at the end of four years, forming a day ; 
the fourth year was made to consist of 366 days. The day thus added was 
called intercalary, and was added to the month of February, by doubling the 
24th of that month, or, according to their way of reckoning, the sixth of the 
calends of March. Hence the year was called Bissextile. This almost per- 
fect arrangement, which was denominated the Julian style, prevailed generally 
through the Christian world till the time of Pope Gregory <i. The calendar 
of Julius Cesar was defective inthis particular; that the solar year, consisting 
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of 365 days, five hours, and forty-nine minutes, and not of 365 days, six 
hours, as was supposed in the time of Julius Cesar, there was a difference 
between the — year and the real year, of eleven minutes. This difference, 
at the time of Gregory XIII., had amounted to ten entire days, the vernal 
equinox falling on the 11th, instead of the 21st of March, at which period it 
fell correctly at the time of the Council of Nice, in the year 325. To obviate 
this inconvenience, Gregory ordained, in 1582, that the 15th October should 
be counted instead of the 5th for the future; and, to prevent the recurrence 
of this error, it was further determined that the year beginning a cen 
should not be bissextile, with the exception of that beginning each fourt: 
century. Thus, 1700 and 1800 have not been bissextile, nor will 1900 be 
so; but the year 2000 will be bissextile. In this manner three days are 
retrenched in four hundred years, because the lapse of eleven minutes makes 
three days in about that period. The year of the calendar is thus made as 
nearly as possible to correspond with the true solar year; and future errors 
of chronology are avoided. The adoption of this change, which is called the 
Gregorian, or New Style, (the Julian being called the Old Style,) was for 
some time resisted by States not under the authority of the see of Rome. 
The change of the style in England was established by an Act of Parliament, 

assed in 17 52. It was then enacted that the year should commence on the 

st of January, instead of March 25; and that in the year 1752, the days 
should be numbered as usual until September 2nd, when the day following 
should be accounted the 14th September, omitting eleven days. The 
Gregorian principle of dropping one day in every hundredth year, except the 
fourth hundredth, was also enacted. The alteration was for a long time 
opposed by the prejudices of individuals ; and even now, with some persons, 
the old style is so pertinaciously adhered to, that rents are made payable on 
the old quarter-days, instead of the new. The Russians still retain the Old 
Style, thus creating an inconvenience in their public and commercial inter- 
course with other nations, which we trust that the growing intelligence of 
the people will eventually correct.”—Epb. B. M. 


Po.itics AND BANKING. 
To the Editor of the Bankers’ Magazine. 

S1r,—I enclose your blank form filled up as requested. Allow me to 
tell you that I was much dissatisfied on reading the article, [“ Effects of the 
Corn Laws on Banking,”’] page 130, in your number for this month. A Bank 
Manager cannot be too cautious in expressing his political opinions, but if he 
has honest opinions he ought certainly to be encouraged in honestly ———. 
them. Your recommendation has a tendency to dissimulation and servility. 
think you would be doing more good by recommending honour and in- 
dependence. I remain, Sir, yours, &c. 
Nottingham, June 17th. 1844. T. H. Smiru. 

[The passage complained of is the following :—“ If there is one rule of 
management with reference to Joint Stock Banks, which has obtained more 
general adoption than any other, it is, that of enforcing a strict neutrality on 
the part of managers and other officials connected with those establishments, 
regarding the current political questions of the day. The very constitution 
of these banks, where the Board of Directors generally includes gentlemen of 
every shade of politics, necessarily points to this course as the proper one ; 
and a still stronger reason exists in the fact that a banker, as such, has nothing 
to do with the political opinions of his customers; and ought, if he wishes 
to retain their business, to avoid offending them, by any unnecessary exhibition 
of party feeling.” Surely there is nothing in this, “ recommending dis- 
simulation and servility?” If there is, it is very far from the sense in which 


we wrote the sentence, and very far from the meaning we still attach to it.— 
Ep. B, M.] 
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Or BILLs NoT ACCEPTED ACCORDING TO TENOR. 
To the Editor of the Bankers’ Magazine. 

S1r,—Your opinion of the following case in the next number of your 
Magazine, will oblige. 

A merchant in London draws a bill on his correspondent in Dublin, 
which is in the body made payable in London ; the bill is passed into a Bank 
in London, and of course forwarded to Dublin for acceptance, the drawee does 
not wish to accept the bill payable in London, but is willing to accept it 

yable in Dublin. Has he not a legal right to make it payable in 
Bublin ; though the drawer had, when writing the bill, made it payable in 
London? Your obedient servant, 
Tipperary, June 13, 1844. VERAX. 


An acceptor of a bill is at liberty to make it payable where he eer ; 
but if he refuses to accept it according to tenor, it may be protested for want 
of due acceptance, and if the bill is in the hands of a third party, the drawer 
will have to pay the expence of protest. In practice the usual course which 
bankers pursue, with bills placed in their hands to obtain the acceptance, but 
which are not accepted according to tenor, is, to advise the party from whom 
they receive the bill of the alteration in its domicile, and request instructions 
whether they are to allow such an acceptance, or have the bill protested and 
returned. In the above case the Banker would be quite justified in refusing 
to allow any alteration in the tenor of the bill; though the drawer has a° 
perfect legal right, if he pleases, to refuse to accept unless he is allowed to 
make the bill payable where he finds it most convenient.—Ep. B. M.] 


Tue CLEARING Howse. 


To the Editor of the Bankers’ Magazine. 

Srr,—In your number for June there are remarks upon the admission of 
the Joint Stock Banks of London to the clearing house, with a regret that 
Her Majesty’s ministers did not enforce their admission to it ; now, sir, allow 
me to remind you, that the clearing house is the private property of the 
bankers who subscribe to it; therefore, Sir Robert Peel, Bart., had no more 
power to command such a measure than he has (as Prime Minister) to say to 
any respectable banking house, you shall admit such an individual into your 
firm against their will, nay even against their unqualified hostility ; and Sir, 
such a practice would be an invasion on the rights of private property. 

I remain yours, 


June 22, 1844. JoHn Harris. 


PracTicaAL BANKING ARTICLES. 


To the Editor of the Banker’s Magazine. 

Sir,—I beg to prefix a letter of credit in your favour, for £1 6s. 6d., to pay 
my subscription to the Banker’s Magazine for the current year; and, likewise, 
to pay for the extra number you purpose issuing next month. You will 
please to forward the magazines as heretofore. 

If so humble a subscriber, as myself may venture to express an opinion as 
to the merits of the Bankers’ Magazine, I would say that it has made more 
than a fair beginning, and that it promises to be a useful work of reference 
for practical men. Iam not an assenting party to all that I find written in 
the Soller or original articles on Banking and Commercial subjects in the 
magazine ; however, the discussion of these topics cannot fail to produce a 
spirit of enquiry, and, as they may be quite ble to some readers, they 
are therefore better in, than out of the work. 

Practical men want information ; or rather, cases in point, more than theory ; 
and from the beginning made by the conductors of the Banker’s Magazine, I 
am led to hope and expect that at no distant period it will contain a mass of 
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sound information, calculated to throw light on numerous business subjects. 
Wishing the magazine all possible success, 
I am, Sir, yours, &c., 
Cork, June 20, 1844. W. FRANKLIN. 


Private Banks Unitep witH Joint Stock Banks. 
London and Westminster Bank. 
Srr,—I send you a list of the private banks and branches that have 
merged into Joint Stock Banks, Avell o down to the present time. I believe 
you will not find this list elsewhere, and it may be considered an interesting 
document for your next number or the supplement; it is possible there may 
be a few omissions, and you can invite your readers to supply them if they 
exist. The printed portion of the list was published in 1837, in the appendix 
to my History of Banking in America. 
I am, Sir, yours, &c., 
Lothbury, June 19, 1844. J. W. GruBarr. 
[We are very much obliged for this interesting and important list, which, 
for convenience, we publish in the supplement to the present number. We 
shall be very glad to receive any additions or corrections.—Epb. B. M.] 





Rebiews of Books. 


The evils inseparable from a mixed Curreney, with Review of the Bullion Report 

of 1810, and Remarks on the Bank Charter Bill now before Parliament, 

a — Buiacker, Esq.—Second Edition—Pelham Richardson, 
ornhill. 


The writer of this pamphlet is entitled to the credit of endeavouring to in- 
troduce a more logical me of argument, into the discussion of this important 
question. He commences by accurately defining the meaning of the terms he 
uses, and then proceeds to lay down certain axioms and propositions applica- 
ble to all currencies, which being admitted, will serve as tests to try the cores 
rectness of the very contradictory opinions which have been advanced on 
this subject. As an example we may allude to one which appears to us to be 
the ground-work of our Author’s reasoning; namely, that a perfect currency 
ought always to be proportioned to the capital and commercial transactions 
of the country em ee it, or, in other words, the wants of trade. This 
a he considers to be generally admitted as correct, and from it he 

raws the deduction that a metallic basis is irreconcileable with the existence 


of a perfect currency, because gold, being an article.of commerce, can 
te y go g 


never be depended on to regulate itself according to the wants of trade, being 
like all other articles of commerce under the influence of supply and de- 
mand; and, therefore, must fluctuate both in regard to quantity and value, 
from causes totally distinct from the wants of trade, in support of which 
the panies of 1793, 1797, and 1836-37 are instanced. Here our Author is 
in direct opposition to Sir Robert Peel, who states that he prefers gold because 
it is an article of commerce, and subject to the same laws as all other articles 
of commerce. The public must judge as to the correctness of these opposite 
views ; but certainly, if the proposition is true that the currency ought to 
correspond with the wants of trade, it must condemn the opinion advanced 
by the premier. But the deductions of our Author, from this principle, do 
neg stop here ; for he further argues, that every article having any intrinsic 
value in itself, must, of necessity, fluctuate according to its own supply and 
demand, and not according to the wants of trade in general. This points direct 
2D 
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to the establishment of a national inconvertible paper curreney, which, having 
no other value except what it may derive from a legal enactment as a legal 
tender, may be free from all foreign influences of every kind, and by bei 
issued solely in the discount of mercantile paper sent in by the pein once | 
banks, will conform itself to the increase and diminution of capital and com- 
mercial transactions, and thereby form a self-adjusting curreney. In confirma- 
tion of this, our Author asserts the impossibility to over-issue any currency, 
‘tthe issue of which is confined to the discount of mereantile Peper combat- 
ing the opposite opinion given in regard to this by the Bullion Report of 
‘1810, at the same time quoting various admissions mm that report as being 
decidedly in favour of his views; and he quotes the Report to prove the 
efficiency of a paper currency to regulate the exchanges as well from the 
Report as from Sir R. Peel’s Speech, in which the fact is admitted, that under 
an unconvertible currency the exchanges were restored to par by simply 
lessening the issue of it. The Review of the Bullion Report and the Remarks 
on the Bank Charter Bill are well worthy of serious attention, and the cor- 
rectness of the principle sanctioned by the latter, that the currency ought to 
fluctuate precisely according to the influx and efflux of gold, cannot be too 
strictly examined into. Mr. Blacker is known as a gentleman of considerable 
talent, and his views, embodied in this pamphlet will be sure to command 
attention at the present period ; more particularly because they are explained 
with great clearness, and the arguments which support them laid before the 
reader with much skill and ability. 


An Enquiry into the Currency principle. By Tuomas Tooke, Esq., F.R.S. 
—Second Edition—Longman and Co. 

The announcement that this able pamphlet has reached a second edition, 
is a satisfactory proof that though “ the —— part of it may have been put 
together without any definite view to publication”—and some of it have been 
written so long since, as immediately after the — of the Reports of 
the Committee of the House of Commons on Banks of Issue, yet it has 
nevertheless been found pointedly applicable to the present state of the 
Banking question. We cannot review such a work in a brief notice. It 
requires more than this. It is not a hasty, crude, indigested mass of facts and 
figures, but the deliberate and clearly expressed opinion of one of the most 
able writers of the day, on a question which, perhaps, more than any other he 
has made his study,—and this is his conclusion with reference to the new 
currency measure: “ that a total separation of the business of Issue from 
that of Banking, is calculated to produce greater and more abrupt transitions 
in the rate of interest and the state of pa. than the present system of the 
union of the departments.” Our readers must refer to the work itself for 
the arguments by which this opinion is supported. We need merely add that 
a aaacanaiats chapter is given with the present edition, referring particu- 
larly to the measure now before Parliament. 


Reply to the objections of the Westminster Review, to the Government plan for 
the regulation of the currency.—By R. Torrens, F.R.S.—Smith, Elder, 
and Co. 

Nothing marks the distinction between the man who contends for the 
cause of truth and one who contends for victoryalone, more than the manner in 
which they treat those to whom they are opposed. In controversy the motto 
usually adopted, seems to be :—“ w dirt enough, and some of it must 
stick.” The object is to cripple and disfigure an opponent, not to convince 
him he is wrong. How pleasing is it to find such an example of a better 
mode of argument in the followmg passage from the pamphlet now before us : 
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*« I proceed to explain the grounds upon which I dissent from the doctrines 
advanced by the reviewer; and I enter the more willingly upon the task, 
because I entertain the conviction, that should my reasoning be erroneous, his 
superior lights will shew me where my error lies; and that should my 
conclusions prove correct, the unbiassed love of truth, which is the moviu 
power in the mind of this eminent thinker, will draw him to my side. It 
seems altogether unlikely that we should continue to discuss the important 
question at issue without coming to an agreement upon it.” He then 
proceeds to examine seriatim the objections urged against the Government 
plan, and brings up fresh arguments to its support. He anticipates many of 
the objections we io felt to parts of the new measure, but he does not 
succeed in altering our previous conclusion. We recommend the pamphlet 
to notice, as the best defence of the Government measure that has yet issued 
from the press. 


The Scottish Banker—a popular exposition of the practice of Banking in 
Scotland. By W. H. Locan.—Second Edition—Edinburgh, Gallie, 
and Bayley. 

‘“* The circumstance of one thousand copies of the present work, out of an 
impression of twelve hundred and fifty, having been bought up by the public 
within the short space of six weeks after its appearance,” is quite sufficient to 
shew that it is a book of more than ordinary merit. Those who wish to 
make themselves acquainted with all the details of the excellent Scotch 
system of Banking; and to understand clearly the sound principles on which 
it is founded, cannot, we think, obtain so much information from any other 
source. Mr. Logan’s style is peculiarly simple and pleasing, and he has been 
able to invest the most ordinary details of business transactions with a 
peculiar degree of interest from the manner in which he narrates them. 


BOOKS RECEIVED FOR REVIEW. 
A Treatise cn the Science of Trade. By G. B. Kemp, Esq. 
Remarks on Sir R. Peel’s Views on the Currency. 
A Register of English Patents for 1843. By A. PrircHarp, M.R.I. 





Banking Butelliqence. 


Tue RopBery or THE NATIONAL BANK or IRELAND.—Mr. Egan, 
of Moate, who was tried last year for the robbery of a large sum of money, 
sent from that town to the National Bank, and acquitted, has been again 
arrested on a warrant from the Lord Mayor of London, by Forrester, the 
officer, on a charge of passing one of the One hundred pound notes, stolen 
on that occasion, at an hotel in London, and has been committed for trial. © 


ScorrisH INTELLIGENCE. 

We understand that the BANK or ScoTLaANp have resolved not to allow 
interest upon cash deposited with them, until it has been at least a month in 
their possession. They have also signified it as their intention to make a 
charge upon letters of credit granted by them upon provincial towns in Scot- 
land. In both instances, we trust, that the other Scottish banks will not be 
long in following their example. : 
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Tue Western Bank or ScorLanp have purchased the “ goodwill” 
of the PaisLEY CoMMERCIAL BANKING CoMPANY, a small local esta- 
blishment, founded in 1839, for the sum of £10,000, in order to form a 
Branch at Paisley. 


RENFREWSHIRE BANKING Company.—Several of the £1 notes of 
this Bank, which stopped payment some time since, have been put in circula- 
tion in Glasgow. They had passed through many hands before they were 
noticed; and we have no doubt that the unprincipled parties who originally 
held them, are hugging themselves in the belief that they have done a very 
clever action. It is to be regretted that so great a degree of Yankeyism 
exists among the denizens of the place, as the present incident imports; but 
since they have commenced the system of imposition we would respectfully 
recommend to their notice the manufacture of wooden nutmegs and spurious 
sausages, as being a very ingenious method of “ doing the natives.”—(From 
a Correspondent.) 


Parker & Suores’ Banx.—A further Dividend on this estate is to 
be declared at the Bankruptcy Court, Leeds, on the 4th July, instant. 


Tue Romrorp Bank.—Fuilure of Johnson & Co.—Our Readers will 
have already been made acquainted with the stoppage of this Bank, on the 
6th June ult. The liabilities are not expected to exceed £55,000, as the busi- 
ness of the Bank was not extensive, and was chiefly confined to the agricultural 
class in the immediate neighbourhood of Romford, and cattle dealers ; many 
cases of extreme hardship are said, however, to exist, from the circumstance 
of those classes being ill able to bear the loss they will sustain. The notes of 
the Bank, after the failure, were freely offered at 2s. 6d. in the pound, and 
no buyers; but from what we learn the estate cannot be so bad as this would 
indicate. The first meeting under the bankruptcy took place on the 24th 
June. A strong feeling was exhibited against Mr. Johnson, but we refrain 
from any remarks for the present, 


Tue Otp Bank, DupLey.—We are happy to learn that the creditors 
of this Bank have a prospect of obtaining payment of their demands in 
full. A second dividend of 5s. in the pound is now in course of payment, 
making, with the first dividend of 6s 8d., more than half the amount proved 
under the estate. It is said that if Mr. Dixon had retired from business only 
a very short time ago, he might have done so with £300,000, but being, un- 
fortunately, embarrassed by temporary difficulties, he was obliged to suspend 
payments, and submit his affairs to the Court of Bankruptcy. 








Reports of Doint Stock Banks. 


Norz.—(We shall be pegey to ahve publicity 5-4 o Reports of all Bank Meetings, as early after 
» if the 8 i i 





they occur as p ; é please to favour us with Communications. The 
information thus aff d will be dingly int ing and valuable; more particularly so 
as no such collection of Reports has ever yet been published.]—Ep. B.M 





Bank oF AUSTRALASIA. 


The tenth annual meeting of the shareholders in this Bank took place at 
the offices of the establishment, Moorgate-street, on Monday, 3rd June, 
1844, when the following Report of the Tiesto was presented and read to 
the meeting by the Chairman, J. S. Brownrigg, Esq., M.P. :— 
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. “ In laying before the proprietors the result of the transactions of the 
bank for the year of account ending on the 16th of October, 1843, at this, 
the tenth annual meeting, held in compliance with the provisions of the 
Charter of Incorporation, the directors are desirous of reminding them, that 
in their last two reports the distressed state of the Australasian Colonies was 
adverted to in strong terms. It is with feelings of disappointment and regret 
that they have now to inform the proprietors that the severity of the pressure 
then noticed, had since augmented to an unparalleled degree, shaking the credit 
and involving the ruin of large classes of the community, and had continued 
to the date of the latest advices with but little mitigation. 

The proprietors will, therefore, not be surprised to learn, that in the general 
distress, this corporation has not escaped without heavy losses; and its 
interests might have been more seriously affected, but for the precautions 
taken by the Directors at the commencement of its business, and since 
steadily adhered to, in the accumulation of considerable reserves to meet such 
adverse circumstances—inseparable, even in ordinary times, from large and 
distant operations, like those of this bank. 

The directors have, however, the satisfaction of stating, that the accounts 
which they have received from the various managers of branches, carefully 
revised in each case by the superintendent, and examined by themselves, 
enable them to assure the proprietors, that the irrecoverable losses are more 
than amply provided for by the funds set apart for that purpose ; and that the 
debts due to the bank of a doubtful character, though it 1s feared they may 
prove of considerable amount, are not expected to be of a magnitude, even 
under the most unfavourable view that can at present be taken of them, to 
involve any serious impression on the Rest. : 

The directors think it necessary: to advert in this place to a large advance 
made in March, 1843, to the Bank of Australia, at Sydney, under circum- 
stances of a peculiar character, which was joined in by this establishment to 
the extent ip £150,000—the knowledge of which, at the time, caused much 
anxiety. 

It is not now necessary to bring under review the reasons which induced 
the superintendent and local board at Sydney to take this important step ; 
but it is incumbent on the directors to assure the proprietary that arrange- 
ments have been entered into for the repayment of the advance, of the perfect 
safety of which they entertain no doubt—and to add, that immediately they 
received accounts of this transaction, they issued instructions to prevent the 
recurrence of any similar ones, taking occasion at the same time to reiterate 
their previous orders, limiting the amount of accommodation to all parties 
within moderate bounds. 

The experience which the directors have now had of the general working 
of the bank, having satisfied them that the smaller branches are not productive 
of benefit commensurate with the capital they absorb, and that they also 
divert the attention of the superintendent from duties of greater importance, 
authorised Mr. Hart to withdraw from those districts which, in his opinion, 
did not afford a sufficient field for banking operations. 

Acting under these instructions, Mr. Hart had made arrangements for 
closing the Bathurst branch on the Ist of March last, and he would probably 
adopt a similar course at Maitland. 

By these measures, the directors hope to effect a reduction in the expen- 
diture—and, by concentrating the business, to place it on a safer footing than 
when spread over a wider surface. 

During a period of such unexampled distress and commercial embarrass- 
ment as that which has prevailed in the Colonies for such a length of time, 
it required a person of no ordinary ability, prudence, and judgment, to watch 
over the interests of the corporation ; and the directors have much satisfaction 
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in stating, that the superintendent, Mr. Hart, has proved himself to possess 
those qualifications in an eminent degree, and to be thoroughly competent to 
the discharge of the important trust confided to him. 

Impressed with a deep sense of the importance of a due superintendence 
of the bank’s affairs, and of the serious inconvenience which might arise from 
a temporary suspension of the office, the directors have deemed it expedient 
to send out to the colonies a person competent to assist the superintendent in 
the performance of his onerous duties, and who, in the event of casualty, 
could temporarily administer the affairs of the corporation, until other ar- 
> could be made from home. 

he gentleman appointed to the office is Mr. James John Falconer, a 
person of considerable mercantile experience, and to whose character and 
qualifications most satisfactory testimonials have been received. 

The directors have now to present the usual statement of the accounts for 
the year ending the 16th of October, 1843, from which it will be seen, 
that the wetite uve exceeded those of the preceding year; but the directors 
have deemed it adviseable to appropriate out of them this year as large a sum 
to the bad debt fund as is compatible with the payment of the dividends. 

The amount of the rest, or undivided profit, 

at Oct. 10, 1842, as shown at the last 

annual meeting, was............ Ce y £114,413 1 6 
To which are now to be added the profits re- 

alised both in the colonies and in London, 

to Oct. 16, 1843, after defraying all ex- 

penses incurred ‘ 9 
From which sum has been taken this year, to 

be placed to the credit of the bad debt fund 29,000 0 


54,441 8 9 


Deduct therefrom the following payments £168,854 10 3 
tothe proprietors—viz.: April dividend, 1843 £27,000 0 0 
October dividend, 1843 . 27,000 0 


54,000 0 0 
Leaving as the amount of the rest, or undi- - 
vided profits, on October 16, 1843...... £114,854 10 3 


In deference to the wishes expressed at the last annual meeting, and under 
the peculiar state of affairs in the colonies, the directors also annex a state- 
ment, showing the amount and appropriation of the Bad Debt Fund, which 
has not heretofore appeared in the accounts submitted to the proprietors, 
although the existence of the fund was not unknown to them—the prudence 
of having accumulated which, in times of prosperity, will, the directors trust, 
be now fully apparent. 

Balance of Bad Debt Fund at Oct. 1842.. £32,952 11 6 
Added thereto at October, 1843 29,000 0 0 
—————- £61,952 1l 6 

From which sum is to be deducted the amount of the wholly 

irrecoverable debts to the period of balancing the books at 
October, 1843 16,639 18 0 

Leaving to meet the further losses which may arise on doubt- 
ful debts, but the exact amount of which cannot be ascer- ——-————— 
tained until each account is finally wound up .......... £45,312 13 6 


The loss upon these doubtful debts can, at present, be only a matter of 
conjecture, subject to a variety of contingencies. Should the state of the 
colonies improve, and the value of the main property in them (namely, land 
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and stock), advance, such improvement must tend to diminish the ultimate 
losses of the bank; on the other hand, a long continuance of the existing 
state of depression must of course aggravate them. 

But the directors think they may repeat with confidence what has already 
been declared in the report, that even if the amount now available to 
meet losses should prove adequate, and involve an encroachment on the 
Rest, it would not, under the most disadvantageous circumstances that they 
can at present contemplate, be of considerable extent, compared with the sum 
now standing at the credit of that account; and any encroachment would 
become altogether unnecessary, if the profits for the next two or three years 
should admit of further moderate additions to the Bad Debt Fund. 

Agreeably to the wish expressed by several proprietors at the last meeting, 
a balanced account of the assets and liabilities of the corporation is also given— 


showing, in connexion with the other two statements, the actual position of 
its affairs. 


ASSETS. 
Government stock, specie, and cash £255,237 15 0 
Landed property and bank premises...... 13,479 0 1 
Bills receivable, and other securities...... 1,486,319 2 4 


1,755,035 17 6 


LIABILITIES. 
Capital..... pees Ble pp ehGoeh ateelase £900,000 0 O 
Circulation 73,845 0 0 
Bills payable, and other liabilites 142,877 511 
Deposits 478,146 7 9 
Bad debt fund 45,312 13 6 
Rest, or undivided profit ...... lcsvewces § SUROe Se 2 


1,755,035 17 5 


The directors further announce, that the second instalment of £10 on 
the new shares will be included in the dividend to be declared in October 
next, after which period the new shares will stand in all respects on the same 
footing as the old shares. 

Regretting, as the court of directors do, that they have not been able to 
make a more favourable report on this occasion, yet they look with confidence 
to the internal resources of those vast colonies, and the energy of their popu- 
lation, for a restoration, within a reasonable period, to a state of prosperity— 
while they have the gratification of stating, that at no former period oes this 
bank stood in higher estimation than it does at present. 

(Signed) CHARLES Morris, Chairman. 


The Report was received with much apparent satisfaction, and the 
Chairman made a very lucid statement of the course which the Directors 
had thought it most pruderit to adopt. He added that, he saw no reason to 
apprehend that the next dividend would not be at the same rate as previously 

id. A motion was then made and carried, that the future meetings of the 
Bank should take place half-yearly ; and votes of thanks were given by accla- 
mation to the various officers, in returning thanks for whom, the Chairman 
said, with reference to Mr. Hart, (the superintendent), in Australia, that he was 
a gentleman of great experience, and it was most fortunate for the Bank that 
they had sec his services. Of Mr. Milliken (the secretary), he said, that 
there was not a member connected with the Bank, more indefatigable than 
that gentleman; and it afforded him (the chairman) much pleasure to find 
that the shareholders so well appreciated Mr. Milliken’s exertions.—The 
meeting then separated. 
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HauiFAx CoMMERCIAL BANKING CoMPANY. 


The Report of the Directors to the Seventh Annual General Meeting of 
Proprietors, held 9th of August last, stated that “The Directors venture to 
hope that the expectations of the Shareholders generally will not be disap- 
pointed, although, in consequence of the almost universal dulness of trade, 
and the consequent want of employment for money in legitimate banking 
operations, the profits of the last twelve months do not equal those of some 
former years. All who are in any degree conversant with what is generally 
termed “ the Money Market,” will readily understand that a temporary re- 
duction of Bankers’ profits is an unavoidable result of the condition of that 
market for many months past, during which the low rate of interest obtained 
upon floating investments, for so long a period, is without precedent. Neither 
will it be expected that, in the trying times we are still experiencing, the 
Bank can have entirely escaped losses; in respect of which your Directors 
have to announce a drawback of £1,000 from the Balance of Profit and Loss 
Account. And during the last year the same account has been charged with 
£298 11s. for Property and Income Tax. The followimg is an Abstract of 
the affairs of the Company on the 30th June, 1843. Balance of Share Account 
£67,150; Ditto of Secale Account £53. 16s; Ditto Reserved Fund 
£13,300; Ditto Profit and Loss £8,474 14s. ld. To meet the losses of 
the year, £1,000 has since been transferred from the account of Profit and 
Loss to the “ Bad Debt Account,” and the remaining Balance of £7,474 
14s. 1d. is at the disposal of this Meeting. Your Directors recommend that 
£6,715 be appropriated to a Dividend of £1 per Share, and that £700 be 
added to the Reserved Fund, which will then amount to £14,000, leaving a 
Balance of £59 14s. 1d. for Contingencies.” Resolutions in accordance 
with these recommendations were proposed and carried; and the best thanks 
of the Meeting were given to the Directors; to Mr. William Briggs, on his 
retirement, as Private Director; and to Mr. Hardcastle for his valuable ser- 
vices as Manager. 


SoutH LANCASHIRE BANK. 


It having been resolved to wind up the affairs of this Bank, the following 
Statement of its Liabilities and Assets, presented to the Proprietors at their 
last (Fifth) Annual Meeting, with which we have been dvoued by the 
Manager, will probably be interesting. The usual Dividend of 5 per cent. 
per annum on the Capital of the Company has been duly paid. “ The 
reserved surplus Fund of £10,000 remains untouched, and although the last 

ear has been an unprecedented one, as to risk, and some unexpected losses 

ave occurred to the Establishment during that period, yet it is satisfacto: 
to state, that there is no Bad Debt not written off, and no doubtful one lek 
unprovided for.” The Liabilities were described as follows :—Capital due to 
Shareholders £112,725; Balance of Profit £17,483 8s. 10d., makin together, 
£130,208 8s. 10d. The Net Assets, after all Expenses and Liakilitres are 
paid, amount to £127,172 16s. 4d., to which add the Dividend paid to 30th 

une last, being £3,035 12s. 6d., making together £130,208 8s. 10d. 
The Balance of Profits was thus appropriated—Reserved Surplus Fund 
£10,000; Dividend paid to 30th June, 1841, £3,035 12s. 6d.; Dividend 
now declared £2,818 2s. 6d.; Balance of Profit remaining £1,629 13s. 
10d.; making together £17,483 8s. 10d. It was then resolved that the 
affairs of the Bank should be wound up; the thanks of the Meeting being 
first given to the Directors for their wate services, and the Meeting ex- 
pressing entire confidence in their management. 





REPORTS OF JOINT STOCK BANKS. 273 


SHROPSHIRE BANKING CoMPANY. 


At the Seventh Annual General Meeting, held July 18, 1843, at the Jer- 
ningham Arms, Shiffnal, the Directors presented their usual Report, in which 
it was stated, that “The accounts which were made up and balanced to the 
30th of June last, have since been audited, and the result, after paying all 
expenses and deducting a sum to cover losses, shews a clear profit to have 
been made in the year, of £6,260 10s. ld. The Directors, therefore, re- 
commended the same rate of dividend as in last July, viz.:—74 per cent. 
free of income tax for the half-year ending on the 30th of June, which added 
to the 5 per cent. divided for the previous half-year, makes the usual rate of 
123 per cent. for the year. For these dividends £5,625 is required, and 
the remaining balance of £635 10s. 1ld., the Directors propose to carry to 
the credit of Profit and Loss. The amount of the Guarantee Fund at the 
time of the last Report was £18,800: to which there is added at the present 
time, £564 for interest upon the same, at the rate of 3 per cent. per annum ; 
also, a small sum of £40 received in premiums upon shares, which are now 
all sold, with these two additions the Guarantee Fund now amounts to 
£19,404; the whole of which is invested in Government Securities. 


NewcastTLe CoMMERCIAL BANKING CoMPANY. 

At the Seventh Annual General Meeting of this Company, held at New- 
castle-upon-Tyne, 11th of August, 1843, the Directors presented their Re- 
port, from which it appeared that the Bank was proceeding steadily and 
successfully. All the Shares have been disposed of; and the paid-up Capital 
of the Company now amounts to £75,000: the Shareholders are 229 in 
number. Dividends have been paid at the rate of 4 per cent. for the first 
year; 5 per cent. for the pec 4 and third; 6 per cent. for the fourth and 
fifth; and 7 per cent. for the sixth and seventh years. A Dividend of 7 per 
cent. was declared for the present year. The Guarantee Fund at the disposal 
of the Company is now £9,769 8s. 9d., clear of all expenses incurred at 
the commencement of the Bank, of the alterations and fittings of their new 
premises in Dean Street, and of conducting the Establishment, to the date of 
the Report. This Company still continues to circulate the notes of the Bank 
of England, and has no Branches or Agencies. W. Walker, Esq. is the Ma- 
naging Director, and Peter Davidson, Esq., the Manager. 


Tue NortTHERN BANKING CoMPANY. 


At the Nineteenth Annual Meeting, held Thursday, the 29th of Septem- 
ber, 1843, the Committee presented their usual Report, which stated that, 
“ The depression, in every branch of trade, which was noticed in last year’s 
Report, has continued undiminished ; and the past year has further been 
characterised by great difficulty, in the profitable employment of capital—a 
large amount of money lying without occupation; and the rates of interest, 
in the money market, being little more than nominal. Your Committee, 
however, have much satisfaction in being enabled to state, that, notwithstand- 
ing these obstacles, the prosperity of the Company has fully answered their 
expectations; that the Dividends, for the past year, have been paid at the 
same rate as for the three years past (namely, 10 per cent., on the increased 
capital of the Company) ; after which, there still remains a sum of #501 
10s. 2d. to be added to the undivided profits, which, though not so large in 
amount as on late occasions, is, under existing circumstances, highly satisfac- 
tory to your Committee. The Guarantee Fund of the Bank now amounts to 
£35,800 4s., a sum sufficient to guard against any probable contingency.” 


QE 
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Bankruptcy Duformation. 


BANKRUPTS. 
From May 17th to June 21st inclusive. 


Aupen Isaac, Oxford, butcher.—Burrress, Wi1LL1amM CowLANnp, Waltham 
Holy Cross, Essex, silk-throwster.—Car.ine, THomas, Shrewsbury, builder.— 
Coorer, Joun, Stoney-lane, Southwark, wheelwright.—FiercHer, WILLIAM, 
Sedgley, Staffordshire, malster.—Gray, Witt1am, Sheffield, wine-merchant.— 
Hats, Lewis Lanepon, Taunton, tea-dealer.—Lewis, Mary, Derby, straw- 
bonnet-manufactarer.—LickroLp, W1Lt1AM, Hazlemere, Surrey, licensed victualler. 
—Morrison, Pearson Ricnarp, Hammersmith, merchant.—Parker, Davin, 
Salford, hop-merchant.— Ritzy, Epwarp, Stratford-upon-Avon, grocer. — 
SNELLING, James, Blackman-street, eating-house-keeper.—WaRrp, JoHN, West- 
bromwich, coach-maker. 

Davipson, Tuomas, Stockton-upon-Tees, grocer.—JoHunson, JAMES CRAW- 
ForD, and CHAPMAN, WILLIAM, Manchester, manufacturing-chemists.—MartTin, 
JoserH Wuire, Newmarket, chemist.—Parson, W1iLt1aM, Southampton, grocer. 
—Pixz, James Mitton, Great Bath-street, Coldbath-square, victualler.—Pirr, 
Joun, Longdon, Worcestershire, innkeeper.—SmitH, JoHx, Manchester, calico, 
printer.—Wess, BLoomFIELD, High-street, Southwark, cheesemonger. 

Barnarp, Jacos, Cheltenham, clothes-dealer.—Berwickx, Joun, Balverley, 
Yorkshire, worsted-stuff-manufacturer.—Branp, THomaAs, Stamford-street, livery- 
stable-keeper.—Fiicut, Epwarp Giii, Adam-street, Adelphi, publisher.— 
Kearsiey, THomas, and Watt, Tuomas, Runcorn, Cheshire, bone-merchants.— 
Lovurs, Epwarp, Gerrard-street, perfumer.— Monk, WILLIAM, junior, Nottingham, 
currier.—OxLry, Epwarp, junior, King’s Lynn, hatter.—Sison, Joun, Brighton, 
toy-dealer. 

ANICHINI, QurroGa Boxivar Vittoria Joun, St. Bentt’s-place, Gracechurch 
street, merchant.—Baxrer, Rosert, Sheffield, merchant.—Brecu, THOMAS, 
Newcastle-under-Lyme, grocer.—Drruick, W1LL1AM, Temple-street, Whitefriars, 
lime-merchant.—Harrapen, Henry Ricuarp, Cambridge, printseller.—HomeEr, 
Freperick Lang, Manchester, merchant.—Lanp, BENJAMIN, St. 
victualler.—Lynn, Wit.1aM, Liverpool, hotel-keeper.—MAnrpELL, Joun WHITLY, 
New Shoreham, insurance-broker.—TyNDALE, EMANUEL, Ross, Hertfordshire, 
wine-merchant.—MircHELL, Joun, Nottingham, fell-monger.—NrEwTon, THOMAS 


Holbeach, Lincolnshire, cattle-dealer.—Owen, JosepH and Saran, Sheffield, 
merchants. 


Atperton, Cuarzes, Brighton, tailor.—Batres, Witt1AM Henry, Birming- 
ham, factor,—Ciarx, Joun, Abingdon, Cambridgeshire, draper.—CoLeMan, 
Ricuarp, and Hau., Ropert Epwin, Colchester, ironfounders.—Jonrs, Lewis, 
Carmouth, Merionethshire, corn-seller.—Line, Witt1aM, Ramsgate, builder.— 
Norman, Bensamin, and Buckman, Epwin, Cheltenham, ironmongers.— 
Sepewickx, Epwarp, Hythe, scrivener.—SrepHEeNns, Timotruy, Newgate-street, 
umbrella-manufacturer.—Smitu, Joun, Warwick, wine-merchant. 


Barnes, Witi1am, Ludgate-hill, bonnet-maker.—Batren, James, Tilehurst, 
Berkshire, cattle-dealer.—FieLpine, Grorce, Thame, ironmonger.—JENKINSON, 
GeorcGe, Wolverhampton, butcher.—Knicut, James Barcus WILLIAM, St. 
James’s-walk, Clerkenwell, printer.—Levet, Josep, Soham, Cambridgeshire, 
carpenter.—ParkER, JoHN, Kingston-upon-Hull, corn-miller.—Smirn, JAMES 
Lintawaite, Leicester, cabinet-maker.—SpeNce, Stmzon Harrtiey, Leeds, 
malster.—TurNER, Witit1aM, Manchester, cabinet-maker.—Younc,. JAMES, 
Aldermanbury, laceman. 


Deattry, James, Burslem, grocer.—Grove, Grorce, Abson, Gloucestershire, 
miller.—Hewarp, James, Heedon, hay-salesman.—Laxke, Henry, Cheltenham, 
printer.— Rocrrs, Frepericx, Cooknoe, Northamptonshire, miller.— Ross, 
Dank , Little Love-lane, warehouseman. 








= 
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Jounson, Tuomas and Co., Romford, bankers.—MacrarLANE, DuGALp, 
Berners-street, wine-merchant.—Muscrove, RicHarpD, Birmingham, woollen-dra- 
per.—Taytor, James, Liverpool, commission-merchant.—THoMPSON, ALFRED, 
Southampton, grocer.—Woop, Henry, Basinghall-street, woollen-factor. 


Dray, Witit1am Epwarp, Heathfield, Sussex, grocer.—Hotianp, JouHN, 
Buxted, Sussex, draper.—Leaver, THomas, Great Coxwell, Berkshire, baker.— 
Peacock, Henry and Joun, Stockton-upon-Tees, grocers. 


Craven, Grorce, Wakefield, malster.—Harwoop, Grorce, Chester, draper. 
—Heron, Epwarp, Hartlepool, butcher.—Mowsray, Wi1ti1am, Wheathamp- 
stead, butcher.—Smiru, Joun, Southampton, corn-merchant.—Srent, GrorGE, 
Pleasant-place, Southampton-street—SwkEeTLAND, Mary, John-street, Fitzroy- 
square, baker.—Tucker, Joun, Sutton-street, Commercial Road East, ship- 
owner. 


SCOTCH SEQUESTRATIONS. 


Home, R. W., Leith, stationer.—M‘Couu, J., Glasgow, provision-merchant.— 
Wussoy, A., Edinburgh, cattle-dealer. 

Bannerman, C. M., Glasgow, merchant.—Kine, W., Glasgow, victualler. 
een A., Glasgow, baker.—Parx, R., East Kilbride, Lanarkshire, inn- 

eeper. 

Wuire, G., Greenock, rice-miller. 

Kay, D., Edinburgh, baker.—Rircuisz, G., Edinburgh, printer.—Warrt. A. C. 
Aberdeen, merchant. 

Paterson, J., Ardrossan, Ayrshire, mason. 

Low, J., Dundee, merchant. 

Bower, R., Meathie near Forfar, farmer.—Mercer, A., Glasgow, merchant. 

Bryson, J., Bathgate, Linlithgowshire, grazier. 

Russe, J., Leith, builder. 


DIVIDENDS DECLARED. 


Hoop, Burslem, earthenware-manufacturer ; 2nd div. of $d.—Ewau, Preston, 
linen-draper ; final div. of 2s. 0}d.—Coares, Manchester, merchant; final div. of 
3$d.—Woop and Port, Burton-upon Trent, screw-manufacturers ; 1st div. of 6s. 
9d.—Davison, Marton, Yorkshire, farmer; 2nd div. of 1s. 8d. (in addition to 4s. 
3d. previously declared.—ButMER, Newcastle-upon-Tyne, oil-merchant; 3rd and 
final div. of 2d. and 3-100ths of a penny, (in addition to 9d. previously declared). 
’  CuHeetHam, Stockport, surgeon; div. of 6s. 2d.—Taytor, Great Winchester- 
street, merchant ; 1st div. of 9s.—TurNner, Grange-place, Hoxton, cabinet-maker; 
Ist div. of 5s. 6d.—Prior, Sise-lane, stationer; 2nd div. of 1s. 4d.—CHAmMBER- 
LAIN, Peckham, linendraper ; Ist div. of 6s. 6d.—WontHincGTon, Manchester, 
draper; 3rd div. of 1s. 94.—CourtNay, Great Marlborough-street, bookseller ; 
Ist div. of 3s. 3d.—Srone, Birmingham, printer; Ist div of 2s. 7d.—Porrer, J. 
and J., Manchester, cotton-spinners; Ist div. of 5s. 6d.—Carton, Preston, iron- 
monger ; 2nd div. of 1s. 2d.—SEppon, Middle Hulton, Lancashire, coal-dealer ; 
div. of 3s. 9d. and 31-32 parts of a penny.—ARrrowsmMiTH, Burnley, Lancashire ; 
mercer; Ist div. of 5s. 


IncHaM; div, of 1s.—Rosrinson, Liverpool, dealer; 2nd div. of 5d.— 
TEMPLETON, T. and A. Congleton, silk-mauufacturers; div. of 1s. 3}d—Wocsrer, 
T. and T., Coal Exchange, coal-factors; 3rd div. of 1ld.—WH1TEHEAD, Fileet- 
street, printer; Ist div. of ls. 6d.—Bipputpn, and Co. Henrietta-street, Covent- 
garden; Ist, 2nd and 3rd divs. of 7s. (on new proofs).—RoBERtTs, Broad-street- 
buildings, merchant; 3rd div. of 1}d.—Daviss, Davies-street, Berkeley-square, 
apothecary ; Ist div. of 20s. 

Srorr, Rochdale, wooll facturer; Ist div. of 1s. 83d. 


Knicut, Preston, mercer; Ist div. of 4s. 9$d.—Rosinson, B. and W. 
Macclesfield, ironmongers ; Ist div. of 1s. 4d.—Vavasour, Rochdale, wool-mer- 
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chant: 2nd div. of 2s. 103d.—Movuntrorp, E. and F., Bath, drapers ; 1st div. of 
5s. 6d.—Smitu, Gloucester, money-scrivener ; Ist div. of 5}d. 


WuinFiE_p, Newcastle-upon-Tyne, draper ; 2nd div. of 1d. and 11-20ths of 1d. 
—Scartu, Bishopwearmouth, miller; lst and final div. of 1$d.—ArmFiELp, 
Northampton, draper; Ist div. of 6s.—Govucer, and Hunter, Great Winchester- 
street, merchants ; Ist div. of ls. 8d., and 2nd div. of 1s. 1d. on the separate estate 
of Gouger.—BeEnTAL, Cecil-street, coal-merchant ; 2nd div. of 2}d.—Woop, Fleet- 
street, bookseller; 2nd div. of 4s. 5¢d.—BrerBoun and Co., Fenchurch-street, 
merchants ; 2nd div. of 2}d.—Woop, Penton-street, Pentonville, draper; Ist div. 
of 4s. 6d.—BrinGe, Maldon, Essex, draper ; Ist div. of 4s.—Jam1rson, Isleworth, 
bookseller ; 2nd div. of 3d.—Wt1ENHOLT, Old Swan, London, merchant; 7th div. 
of 9-16ths of a penny.—Cravururp, Piccadilly, wine-merchant ; 2nd div. of 1s. 2d. 
—PrinG_e, Morpeth, carrier; 1st div. of 1s. 4d.—Smirnson, York, tobacconist ; 
final div. of 44d.—Hircuin, Halifax, Yorkshire, ironmonger; Ist div. of 10s.— 
Futrorp ; 2nd div. of 3d.—Smiru ; 2nd div. of 4s.—Price; lst div. of 20s.— 
ToMKINSON ; div. of 2s. 9d.—Brastey; 2nd div. of 1d.—Witiamson, Regent- 
street, hosier; Ist div. of 10s.—Smirn, Lime-street, shipowner; Ist div. of 2s.— 
SparuaM, Troston, Suffolk, miller; final div. of 4s.—Smira, Hoxton Old Town, 
linen-draper; div. of 1s. 8§d.—Crespin, Eastcheap, shipping-agent; 2nd div. of 
5d.—Bissuop, Bury, Sussex, market-gardener; —BasELey, High-street, South- 
wark, cheesemonger ; 2nd div. of 1s. 4d.—Puitu1ps, Brook-street, Hanover-square, 
carpet-warehouseman ; 2nd div. of 10d.—Put.porrts, Billericay, Essex, coach-pro- 
prietor ; div. 2s. 9d. 


Marks and Barnett, Liverpool, tailors; 2nd div. of 4d.—Brown, junior, 
Bassalleg, Monmouthshire, ironfounder ; div. of 1s. 3d.—Hittary, Ewanrigg-hall, 
Cumberland, ironfounder ; 1st div. (on new proofs) of 3s. 114d.—Brarup, New- 
castle-upon-Tyne, joiner; 1st div. of 3s. 6d.—Loper, Bath, music-seller; Ist div, 
of 1s. 9d. (on new proofs) and 2nd div. of 6d. (on all proofs).—Metcatre, J. and 
T., Cambridge, upholsterers ; Ist and 2nd divs. of 14s. 3d. (on new proofs) and 


3rd div. of 2d. (on all proofs).—Sruart, Liverpool, draper j final div. of 53d. 


HeEstewoop and Co., Kingston-upon-Hull, white-lead-manufacturers ; div. of 
5d. and 11-16ths of 1d. ; 1st and final div. of 1s. 9}d. on the separate estate of R. 
Haslewood; 1st and final div. of 6s. 6d. on the separate estate of J. Skitt.— 
MessvuM, Portsea, brewer ; 2nd div. of 7$d.—Cxiarke, Banbury, linen-draper ; Ist 
div. of 3s. 6d.—Trasy, Winchester, plumber; Ist div. of 2s. 7$d.—Lawrorp, 
Fenchurch-street, wine-merehant; Ist div. of 2}d. 


Marks and Barnett, Liverpool, tailors; 3rd div. of 33d., and Ist div. 
of 20s. on the separate estate of S. Barnett—Berritt, Liverpool, merchant ; 
lst div. of 4s. 2d.—Prrriz, Bedlington, Durham, miller; Ist div. of 7d. 
—Witkinson, G. and J. Bishop Auckland, Durham, carriers; Ist div. of 
3s. 6d.—Seasy, Keswick, edge-tool-manufacturer ; 2nd and final div. of 1s. 93d. 
(in addition to 3s. previously declared).—Rexrspy, Stamford, miller; Ist div. of 
3s. 3d.—M'Krntay, and Marr, Silver-street, City, rectifiers ; final div. of 1s. 4d. 
and Ist and final div. of 20s. on the separate estate of R. M‘Kinlay.—Hopxrns, 
Tooley-street, currier; final div. of 2}d.—Dunn, R. and R. D. Wakefield, corn- 
factors; 2nd div. of 5d. and Ist div. of 5s. 8d on the separate estate of R. Dunn. 
—MeEtcatrF, Middlesbrough, currier; Ist and final div. of 33d.—WappiINGToN, 
Boston, Yorkshire, grocer; Ist div. of 3s.—RoBinson, Beverley, linendraper ; lat 
div. of 9d.—GrereEn, J. and W. Wetherby, timber-merchants ; 2nd and final div. 
of 1s. 3¢d.—M‘Kay, Bradford, Yorkshire, stuff-manufacturer; 1st div of 3s. 4d. 
—Gray, Leeds, woolstapler ; Ist and final div. of 12s. 1d.—Muserove, S. and B. 
Leeds, dyers; 2nd and final div. of 11}d., 1st and final div. of 1s. 3d. on the separate 
estate of S Musgrove, and Ist and final div. of 1s. 4d. on the separate estate of B. 
Musgrove.—Lark, Seymour-street, Euston-square, boot-maker; 1st div of 1s. 5d. 
—Campion, R and J., Whitby, bankers; 3rd div. of 1s.—Orseti, Romford, 
victualler; Ist div. of 3s. 6d.—WoopHAtL, Bishopsgate-street, Without, woollen- 
draper ; 1st and final div. of 2s. 6d.—Currsman and Co., Brighton, china-men ; 
Ist div. of 10s.—Bayley, Abingdon, draper ; Ist div. of 10s. 
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Money Market. 


ENGLISH FUNDS.—Shewing the Highest and Lowest Price between the 
25th May and 26th June, 1844. 





Capital. Title of Stock. Dividends due.| Highest. | Lowest. ‘at June 26 
| j 





£ 
14,533,000 Bank Stock (div. 7 per Ct.)- 
123,726,567 3 per Ct. Red. Anns. - - 
368,975,292 | 3 per cent. Consols Anns. - 
9,653,179 3} per cent. Anns. 1818 - 
825,990 3 per cent. Anns. 1726 - 


; 
- | Apl. and Oct. 200 1973 | 
- do. 998 98s | 
- | Jan. and July. 1004 99 | 
- | Apl. and Oct. | 102 1013 
- | Jan. and July. 99 99 | 
66,609,642 | 34 per cent. Red. Anns. - | Apl. and Oct. 1023 1014 
144,632,521 New 3} per cent. Anns, - 
430,076 | New 5 per cent. Anns. -- 0. 
1,294,586 | Long Anns. (expire 1860) - - | Apl.and Oct. 124 12} 
Ditto. 30 years (expire 1859) - do. 123 12 5-16 
Ditto. 30 years (expire 1860) - | Jan. and July. 12% 12§ 
India Stock (div. 104 per cent.) do. | 289 2865 | 
Ditto Bonds #1000 (div.3$p.c.) | Mar. and Sept.! 95s. pm. | 92s. pm. | 
Ditto, under £1000 - - | 95s. pm. | 92s. pm. 
South Sea Stock (div. 35 p. c. ) | Apr = July. 1123 1123 | 
Do. Old Anns. (div. 3 p. c.) - . and Oct. 98% 974 
Do. new Anns. (diy. 3 p.c.) - f~s and July. 
3 per cent. Anns. 1751 do. - | do. — a 
Canada guarantd. deb. 4. , _ 
Ex. Bills £1000 (aga. p- day) 76s. } pm. | 71s. pm. 
Ditto. #500 | 76s. pm.| 71s. pm. 
Ditto. Small -- | 76s. pm. | 71s. pm. 


Ditto. Commercial do. - - | | 70s. | 67s. pm. | 
' 


Jan. - July. 103 1023 

















PRICES OF FOREIGN STOCKS, 26th JUNE. 


Austrian Bonds, 5 per Cent. - - - Portuguese Bonds, 5 per Cent. - 
Belgian Bonds, 5 per Cent. - - - Ditto, Converted - - 
Brazilian Bonds, 5per Cent. - Ditto, Small - - - - 
Ditto New, 5 per Cent. 1829 and 1839- Ditto, Annuities, 1855 - 
Ditto New, 1843 - - - 

Buenos Ayres Bonds, 6 per Cent. 


“ Russian Bonds, 1822, 5 per Cent.i in £ Ster. 
- Ditto. ditto. Metallic- - - - 
Cuba Bonds, 6 per Cent.- - - - Spanish Bonds 5 per C., div. from Nov. 1840 
Chilian Bonds, 6 per Cent. - - - Ditto. ditto. ditto. 1843 
Ditto, 3 per Cent. Deferred- - - Ditto. ditto. ditto. 1844 
Columbian Bonds, 6 per Cent. - ~ Ditto, Passive Bonds - - - - - 
Spanish Bonds, 3 per Cent. 1825 - Ditto, Deferred - - - - - 
Dutch 24 perCent. - - - - Ditto, 3 per Cent. Spanish Bonds . 
Greek Bonds 1824—25, 5 per Cent - 2 per Cent. Venezuela Bonds - - 
Ditto ex. over due Coupons - - Ditto. Deferred - 
5 per C. Mex. 1837 ex. overdue coup & deb. (Dividends on the above payable i in 2 London. ” 
Ditto, Small - - - eek ie 
Ditto, Deferred Stock, 5 per Cent. -- Dutch 23 per Cent. - - - ~ 
Ditto, Debentures - - - - 10 | DittoS5perCent. - - - - - 


Neapolitan Bonds, 1824, 5 per Cent. — |5 per Cent. new Loan 1837 - 
Peruvian Bonds, 6 per Cent. - - - 28 | Neapolitan Bonds, 5 per cent. 
Prussian Bonds, 4perCent.- - - - 1043 {| Russina Inscription, 6 per cent. 








IRISH STOCKS. 


3 per Cent. Consols, - 982 | Exchequer Bills, Short - - 
Reduced Ditto. - - - — | Bank Stock - - - . - . 
33 per Cent. Stock - - 102 | Royal Canal Stock - - - - 
Reduced Ditto. - - - 101% | Grand Canal Stock- - - 

34 Stock, New - - - 102 | Ditto, Debentures, 6 per Cent 
34 per Cent. Debentures 94 } Ditto. ditto. 4 per Cent. 
Exchequer Bills- - - — |4perCent. C. Debentures - 





FRENCH FUNDS. 
f. ¢. f. 
per Cents.—divs. —_ Mar. and Sept. - 122 20 | Bank of France—divs. ae. and July - 3060 — a 


per Cents. ditto. - 108 50| Laffitte Bank - - - - = = = = 5162 — 
per Cents.—divs. June and Dec, -- 82 75 
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Monthly Summary. 
London, June 26, 1844. 


Tue Money Market has undergone a slight change as regards the rate of 
discount since our last publication. Decided indications of an improvement in this 
respect have presented themselves, and notwithstanding the near approach of the 
payment of the July Dividends, it is confidently expected that the tide has turned, 
and that after the first natural effect of the Dividends has exhausted itself, a marked 
change will be apparent in the value of money and rates of discount. The Ex- 
changes have somewhat changed their character, being more in favor of Holland 
and Hamburgh, than for some time previously. The consequence has been an extra 
exportation of bullion; the amount shipped from the port of London having con- 
siderably increased, as will be seen by reference to our table of the exports, which, 
on this occasion, we have printed on the last page of the Supplement. It is said, 
the bullion has been sent away principally to pay for foreign corn, which has been 

ted in to some extent in consequence of the long continued drought having 
induced the belief that the harvest would not turn out favorably. Other causes are 
doubtless exercising some influence. The continued low value of money here 
d the Cambists to seek for more profitable investments in Foreign Stocks; and 
it is cheaper to send Gold than Bills. If the Railway Speculations now on the tapis 
are carried out, they will have a considerable effect in improving the value of money, 
the amount of capital required for them being very great; and the high dividends 
promised will draw capitalists forward, even where the advantages may not be 
altogether certain. The discussion of the Bank Charter Act has had no perceptible 
effect on the Public Securities ; the final success of that measure, so far as regards 
its safe passage through Parliament, being foreseen from the first. It is the decided 
opinion of practical men well qualified to give an opinion, that the restrictions will 
soon begin to shew their effect ; and, will materially assist in procuring a change in the 
Money Market. With reference to the Monetary operations of the past month we have 
but little to record. The anticipated reduction of therate of intereston Exchequer Bills 
hasnot taken place. The funds have been slightly affected by the proceedings with refer- 
enceto the Sugar duties in the House of Commons, the probable resignation of the Mi- 
nistry having caused a trifling decline, which however was more than counterbalanced 
bythe rise that ensued when their success in procuring the recall of the adverse resolu- 
tion, became known. Bank Stock has not been quite so buoyant as heretofore, the 
effect of the modification in the new Bank Bill being not clearly understood. The 
proposed average on the last two years’ issues would have permitted a circulation by 
the country banks of about eight millions. Under the new regulation of allowing 
the average to be taken in the months of February, March, and April last, the 
amount will be increased upwards of halfa million. The concession is said to have 
given umbrage to the private country bankers, who. would have preferred the former 
plan as being more beneficial to their interests. We refer to our usual table of the 
circulation, and its comparison with the amount last year, for further information. 

In THE Fore1GN Funps we have to notice that, no doubt with a view to ‘‘con- 
tingent advantages,’’ the dividend on the Spanish 3 per cents is to be paid when 
due ; the agents being placed in funds for the purpose, though it is said the amount 
was only raised with some difficulty. Perhaps it is thought the proposal for a new 
Loan may be better received in consequence of the Dividends being so promptly 
provided for. The Belyian Government have issued proposals for a new loan of 
about three millions and a quarter sterling, the amount to be applied in paying the 
amgunt due to Holland. The scheme has been well received, and will be carried 
out successfully. Buenos Ayres Stock has slightly improved in value, the Govern- 
ment having promised to make provision for payment of a part of the accruing 
dividends. The holders of Portuguese Stock were deceived at the commencement of 
the month by a telegraphic announcement of a change of Ministry, which proved to 
have been merely ‘‘a joke’’ that a portion of the press had indulged in to revenge 
themselves for certain unpopular restrictions that had been imposed on them. 
Some of the sellers lost considerably. The operations in the other Stocks do not 
call for observation. 

Joint Stock BANK SuHareEs remain at nearly their last quotation. In our 
next number we shall be able we hope, to present an accurate list of the paid up 
capital, present value of shares, amount of Dividends, &c., of Joint Stock Banks. 
We do not believe this is to be found in any existing publication. 
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Review or SHare Market.—(Furnished by R. B. Watson & Co., Leeds. 

Precisely does the same remark apply to the transactions of the Share Market 
during the past month of June, that we applied to those of the month of May, viz: 
Prices have had a downward tendency, more especially in those Stocks, that are just 
being erected, such as the Chester and Holyhead, the Lancaster and Carlisle, the 
former of which has reached all but par, and the latter only 3 premium. To our 
surprize also, the Shares in the Manchester, Bury and Rossendale, and in the Black- 
burn and Preston have given way so that they may be got at 1} pm. and 1} pm. 
respectively, although we look upon these two lines with the exception of the ‘‘ Long 
Leeds and Bradford ’’ and the Norwich and Brandon as being the most profitable in 
prospect of any that have ever been brought forward this session, We like the pro- 
ceedings of the Brandon Line at their first meeting, they bespeak a full determina- 
tion on the part of the promoters to push the works on with all possible speed, by 
making the calls every two months, and allowing interest upon them at 5 per cent., 
a plan that will be found to answer well, inasmuch, as it will secure the needful when 
it is wanted, which is of far more importance than the loss of a little interest. 
Speaking of Long Bradfords, this Stock is just now particularly weak ; the Market 
having yesterday fallen £4 a share, selling in the morning at £14 pm. and in the 
afternoon at £10 pm., but, to day we expect it might rally a little. The short line 
is to come out again on the atmospheric principle, and to go from Leeds to Halifax, 
and thus, by the branch from Halifax reach the Manchester and Leeds. What we 
ventured to predict, on the 25th of May in our last summary, relative to North 
Midlands advancing to £94 and £95 from £89 at which they then stood, has been 
verified to the very letter, sales having been made at both these rates, and the de- 
mand for this Stock, as well as for the Midland Counties, both of which will be 
amalgamated with one and the same Stock, in less than a week, continues good, and 
well it may, for at the present prices of £94 and £95 cum Dividends, the buyers 
will get a first-rate Stock, so as to pay them 5 per cent. for their outlay, and what 
is there so attractive as this in the whole range of Shares, when the safety of the 
investment is properly considered? We know of nothing. The Dividend for the 
year we durst venture to gaurantee will be 95s. per share. 

The difference to which we alluded last month, between the London and Bir- 
mingham and the Grand Junction, remains yet in quite an unsettled state, which, of 
course has had, and continues to have, a serious influence upon prices. Birming- 
hams having been sold as low as £210, just a decline of £13 a share, in a fortnight 
after we formed our remarks, but they are now worth about £219. It is a great 
misfortune that such differences should be allowed to remain so long unadjusted, as 
it affectS such a large amount of property and sets so bad an example to the ‘ Rail- 
way World.’’ In whatever way the contest terminates, it appears to us quite cer- 
tain, that the ‘‘ Trent Valley Line’’ will be made with as little delay as possible, as 
the want of such a railway, is palpable to those, who pay the least attention to such 
subjects. Besides, the promoters of the Trent Valley are men, who, having once 
set their hands to the plough, never look back. The most striking event of the 
month, has been the opening of the Darlington which took place last Tuesday, thus 
forming an uninterrupted communication by railway from London to Carlisle, and 
in less than a week there will be one from Exeter to Carlisle! This extension of 
railway communication, to such extreme parts of the country, will give further im- 
petus to travelling, and then generally benefit all other Lines, already established. 
We are afraid the traffic on the Darlington, will at first disappoint the expectations 
of the share-holders, a decline in the price of these shares since last Tuesday, 
evidently points to this conclusion. Manchester and Leeds shares fell during the 
month as low as £102, but have again rallied, and now stand at £107. Hull ahd 
Selbys are steady, but not in active request at £58 to £60. Manchester and 
Birmingham have been forced down to £55 from the appearance of more 
than 600 shares being offered by the Company to the shareholders, for tenders 
from them. The premium of £15 a-share, likely to be obtained for these shares, be- 
longing to the Company, will be a nice addition to their funds. The prospects of 
the line we look upon as highly tempting. London and Brighton have only varied 
about #1 a share downwards during the month ; and ‘‘ Croydons,”’ in the same time 
have declined about as much. ‘‘ South Easterns’’ have fallen from #37 to less than 
£35. ‘‘Blackwalls’’ have rallied from 6% to 7}, ‘* Greenwich’’ seem to stick at £7. 

Leeds, June 25, 1844. R. B. WATSON & Co. 
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The Erchanaes. 


The Prices quoted are those actually negotiated on Change.—June 25, 1844. 


Amsterdam, short, 12 2} to ¥ 
Ditto, 3 months, 12 33 
Rotterdam, ditto, 12 4 

Antwerp, ditto, 25 80 

Brussels, ditto, 25 80 
Hamburgh, ditto, 13 11} to 4 
Paris, short, 25 50 to 55 

Ditto, three months, 25 70 to 75 
Marseilles, ditto, 25 77} 
Frankfort, ditto, 1203 


Trieste, ditto, 9 51 to 514 
Madrid, three months, 37% to § 
Cadiz, ditto, 374 to = 
Leghorn, ditto, 30 32} to 35 
Genoa, ditto, 25 774 

Naples, ditto, 394 to 3 
Palermo, ditto, 1183 

Messina, ditto, 118} 

Lisbon, 60 days’ date, 54% 
Oporto, ditto, 544 





Vienna, ditto, 9 50 to 51 


June 19, 1844. 

_ The premium on gold at Paris is 12} per mille, which, at the English 
Mint price of £3 17s. 103d. per ounce for standard gold, gives an exchange 
of 25 463; and the exchange at Paris on London at short being 25 50, it 
follows that gold is 0.14 per cent. dearer in London than in Paris. 

By advices from Hamburgh, the price of gold is 4353 per mark, which, at 
the English Mint price of £3 17s. 10hd. per ounce for standard gold, gives an 
exchange of 13 104; and the exchange at Hamburgh on London at short, 
—_ 13 8%, it follows that gold is 0.75 per cent. dearer in Hamburgh than in 

ndon. 

The course of exchange at New York on London is 109 per cent., and the 
po of exchange between fin land and America being 109 23.40 per cent., it 
ollows that the exchange is 0.58 per cent. against England; but the quoted 


exchange at New York being for bills at 60 days’ sight, the interest must be 


deducted from the above difference. 





Note.—ALTERATIONS IN THE NEw Bank Bru. 


Since the Bill was printed the leading Members of the Committee of Deputies of 
Joint Stock Banks have had an interview with Sir Robert Peel, for the purpose of 
representing to him the injustice and impolicy of limiting the future circulation of 
the Country Bankers to the average of the last two years; the serious risk to which 
Bankers would be exposed if obliged, under penalty, to furnish a return of their 
issues weekly ; and the reasons for which the Bill would be objectionable on various 
minor points. The deputation consisted of J. W. Gilbart, Esq.—Vincent Stuckey, 
Esq.—D. Robertson, Esq.—Joseph Walker, Esq. and Oliver Vile, Esq. We give 
the names of these gentlemen, because they have been successful in convincing the 
Premier that their views of the matter were preferable to those he had expressed his 
determination of carrying out. The following modifications of the measure have ac- 
cordingly been assented to by the Government. 

‘© 1, That instead of the averages of the two years, as originally proposed, the 
maximum of the future circulation shall be regulated by the average of the circulation 
during the three months, February, March, and April, previous to the announce- 
ment of the measure to Parliament. 

‘¢ 2. That the future maximum shall be taken upon a monthly, instead of a weekly 
average, so that if a bank should exceed its limits in one week, it may reduce it in 
the following weeks. 

“3. That the word ‘place’ in clause 13 be omitted, so as to allow banks 
to open new branches, provided they do not exceed the fixed amount of their 
circulation. 

‘* 4. That the act shall not come into operation, as far as country bankers are 
concerned, until the 25th of October, the period when the bankers’ annual licenses 
are renewed.” 
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